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CHAPTER 18
STATE DEBT, REVENUE OBLIGATIONS AND OPERATING NOTES

SUBCHAPTERI 18.57  Funds established for revenue obligations.
STATE DEBT 18.58  Other fiscal and administrative regulations.
18.01  Definitions. 18.59  Bond anticipation notes.
18.02  Scope of subchapter 18.60  Refunding obligations.
18.03 Commission. 18.61  Undertakings of state.
18.04  Purposes of public debt and amounts. 18.62  Revenue obligations as legal investments.
18.05  Limitations on aggregate public debt. 18.63  Validation of revenue obligations.
18.06  Procedures. 18.64  Minority financial advisers and investment firms.
18.07  Form and content of evidence of indebtedness. SUBCHAPTER Il
18.08  Capital improvement fund. OPERATING NOTES
18.09  Bond security and redemption fund. 18.70  Provisions applicable.
18.10  Other fiscal and administrative regulations. 18.71  Definitions.
18.12  Pledge of full faith. 18.72  Purposes of operating notes.
18.13  Suits against the state. 18.725 Limit on amount of operating notes.
18.14  Validation of debt. 18.73  Procedures.
18.15  Diversion of funds, liability of dfcers for 18.74  Application of operating note proceeds.
18.16  Minority financial advisers and investment firms. 18.75  Operating note redemption fund.
18.17  Full authority 18.76  Suits against the state.
SUBCHAPTER I 18.77  Minority financial advisers and investment firms.
REVENUE OBLIGATIONS SUBCHAPTER IV
18.51  Provisions applicable. HIGHER EDUCATION BONDS
18.52  Definitions. 18.81  Definitions.
18.53  Purposes of revenue obligations and amounts. 18.82  Bond designation.
18.54  Limitations on revenue obligations. 18.822 Debt requirements.
18.55  Procedures. 18.83  Redemption.
18.56  Revenue obligations. 18.84  Schools as bond trustees or fiscal agents; contracts.
18.561 Enterprise obligations. 18.85  Facilities.
18.562 Special fund obligations. 18.852 Procedure.
SUBCHAPTERI amountsfor the purposes, by the procedures waitth the kinds
of evidence of indebtedness specified in this subchapteept
STATE DEBT thatthis subchapter is not applicable:

o _ _ (1) To public debt, not exceeding in the aggregate $100,000,
18.01 Definitions. In this subchapter unless afeiient mean incurredfor the purpose of defraying extraordinary expenditures
ing is expressly provided or the context clearly indicatesfardif of the state.

entmeaping: . (2) To publicdebt incurred to repel invasion, suppress insur
(le) “Aggregateexpected debt service anelt exchange pay rection or defend the state in time of war
ments”means the sum of the following: History: 1977 c. 2%.1652

(@) The aggregate net payments expected to be made and
receivedunder a specified interest exchange agreement sndet8.03 Commission. (1) Subject to the conditions atichi-

18.06(8) (a) tationscontainedn this subchaptethe commission shall have
(b) The aggregate debt service expected to be mablerats Supervisionover all matters relating to the contractingpablic
relatedto that agreement. debtand the issuance of evidences of indebtedness therefor

(c) The aggregate net payments expected to be made an?) (a) The commissioshall have all of the powers necessary
receivedunder all other interest exchange agreements undetascarry out its functions.
18.06(8) (a)relating to those bonds that are in force at the time of (b) The commission may interpret the statutes enforced or
executingthe agreement. administeredy it as it considers to be necessary fectfiatethe
(1m) “Authorizing resolution” means any resolutiadopted purposeof the statutes. The authority granted by this paragraph
by the commission pursuant to this subchapter which authorizggll not exceed the authority granted bp27.11 (2) (a)

the contracting of public debt. . o (c) The commission may prescribe such forms and procedures
(2) “Commission” means the building commission. in connection with statutes to be enforced or administered by it as
(3) “Evidenceof indebtedness” means a bond, a note or aityconsiders to be necessary tteefuatethe purpose of the stat

otherwritten promise to pay a public debt. utes,but nothing in this paragraph authorizes the imposition of

(4) “Public debt” or “debt” means every voluntaggncondi  substantiveequirements in connection with such forms or proce
tional undertaking by the state, other than an operating note dires.
repaya sum certain: (3) Thedepartment of administration sha#isist the commis

(a) Out of the state treasusxcept doan or advance by any sionto carry out its functions and carry out all directiveshef
state agency or fund to any other state agency or fund; or  commission.

(b) For which any existing asset of the state is pledged, excep{4) All actions of the commission shall be taken by resolution.
the pledgeof an outstanding evidence of indebtedness withogtchauthorizing resolution shall be reduced to writiffdne see
rel(jiotuts_eig73 . 0.555m (2) 1977 o. 265.1652 1979 c. 1071981 c. 3361963 retaryof the commission shall maintain a full and correct record
2.365.05 (4} 1983 a. 1891985 a. 629; 1991 a. 392007 a. 20 ?ifziizcgnztign%a%rt?:geg\j/gg/ Bﬁg”c(’: rdtglgﬁn incerse of autho
18.02 Scope of subchapter . Public debt may be contracted (5) Uponrequest of a state department or agetiheycommis
and evidences of indebtednesssued therefor only to the sionshall prepare periodic reports describing the current status of
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indebtednesselevant to the departmesitor agency program eitherthrough cash purchase or exchange, as specified by-resolu
responsibilities. tion of the commission.

(5m) Upon the request of a local exposition district under (d) Notwithstanding s25.17 moneys deposited or held in
subch.ll of ch. 229 the commission shall serve as financial-corfundsor accounts under péb) may be transferred to other funds
sultantto assist and coordinate the issuance of boftise dis or accounts or expendes provided by resolution of the commis
trict. sion, except that moneys resulting from public debt contracted for

(5s) Upon the request of a local professional baseball pafte purpose set fortm sub.(5) (b) and deposited in an escrow
district created undesubchlll of ch. 229r a local professional accountshall be payable solely for tiyerrposes of the bond secu
football stadium district created under subBh.of ch. 229 the ity and redemption fund and for cosedated to the creation and
commissiormay serve as financial consultant to assist and coorfijaintenancef the escrow account.
natethe issuance of the bonds of a district. a gf'?gog a_lg;igsgtgégfg;(z%égf 6, 201977 c. 2%.1652 1977 c. 3171985

(6) Nothingin this subchapter shall lmenstrued to supersede
the authority by statute of any state department or agency incart$.05 Limitations on aggregate public debt. (1) The
ing out program responsibilities fevhich public debt has beenaggregatgublic debt contracted in any calenglaar for purposes
authorizedby the legislature. specified by the legislature pursuant ® 18.04 (2)shall not

History: 1973 c. 965.555m (2) 1977 c. 2%.1652 1983 a. 361985 a. 183.57,  exceedan amount equal to the lesser of:

1993a. 2631995 a. 561999 a. 167 (a) Three—fourths of one per cent of the aggregalee of all

18.04 Purposes of public debt and amounts. (1) The t@xableproperty in the state; or
commissionmay authorize public del be contracted and evi _ (b) Five per cent othe aggregate value of all taxable property

dencesof indebtedness to be issued therefor in an amouiit suf? the state less the sum of:

cientto fund or refund, as provided in £8.06 (5) or to fund, 1. The aggregate public debt contracted purstasthtis sub
refundor acquire for angf the purposes set forth in sig) and chapterwhich was outstandings of January 1 of such calendar
asprovided in s18.06 (7) the whole or any part of: yearafter subtracting therefrom the amount on hand in the bond

A li hi ysecurityand redemption fund and the amounts maintained pur
(&) Any public debt contracted pursuant to this subchapte uantto s.18.09 (3)on January 1 of such calendar year which is

(b) Any indebtedness incurred prior to January 1, 1972, by t ; : ; .
WisconsinState Agencies BuildinGorporation, itconsin State dggltl'(;allqkaleexcluswely to repayment afuch outstanding public
CollegesBuilding Corporation, Wéconsin State Public Building !
Corporationor Wisconsin University Building Corporation.

(2) The commission shall authorize public debt to dm
tractedand evidences of indebtedness to be issued for the deb
to the amounts specified by the legislattoeacquire, construct
develop,extendenlage or improve land, waters, propeitygh
ways,buildings, equipment or facilities or to make funds availablef
for veterans housing loans for the classes of public purposes spec
fied by the legislature as the funds are required. The requirem
for funds shall be established by that department or agency h
having program responsibilities for which public debt has beet
authorizedby the legislature.

(3) Eachpurpose enumerated in siib) shallbe construed to
include any premium payable with respect theeetd the expen
sesof funding, refunding and acquiring public debt. Each purpo

2. The aggregate net indebtedness outstanding as of January
1 of such calendar year of thedtbnsin State Agencies Building
Corporation, Wisconsin State Colleges Building Corporation,
{WBconsinState Public Building Corporation andstbnsinUni-
' versity Building Corporation.

(2) Thelast determination madsy the department of revenue
he full market value of all general property of the state liable
xes pursuant to $0.575shall bethe aggregate value of all
bleproperty inthe state. The department of revenue shall cer
such value when requested for use in connection with the con

actingof state debt.

(3) Thelegislative audit bureau shall annually deternthe
amountsunder sub(1) (b) 1.and2. and shall certify such amounts
whenrequested for use connection with the contracting of state
specified by the legislature under sub&) and (2) shall be debt. It shall use in making such determination the fair market
construedo include the expenses of contracting public debt valueof all property orhand in the sinking funds of the bond secu

s " rity and redemption fund. It shall take into account any anticipa
. II(5) _Publicdebt may be contracteshder sub(1) for any of the  tory contracts under 48.10 (1)
ollowing purposes: History: 1977 c. 2%.1652

(a) To acquire public debt contracted to make funds available
for veterans housing loans under s{#&). 18.06 Procedures. (1) AUTHORIZING RESOLUTION. No pub

(b) To fund or refund public debt contracted to mékeds l'ﬁ debt may beontracted nor ewdehncz_a of mdeblte%r;;is |ss;:)ed by
availablefor veterans housing loans under s@). the state except pursuant to an authorizing resolu aut

(c) To acquirepublic debt, other than public debt that is-co rizing resolution shall state each purpose of the debt it authorizes,

. ; hich need not benore specific but shall not be more general than
tractedto make funds availabler veterans housing loans “”de'ihosepurposes in or pursuant to laand the maximum principal
sub.(2), for the purpose of investment for the veterans primal

Bfmountof debt authorized for each such purpose. The commis
mortgageloan program under ¢5.37 sionmay amend at any time any purpose authorized by a resolu
(d) To acquire public debt contracted for any of the purposgegn if the amendment does not cause the total amount of debt for
under pars(a) to (c). thatpurpose to exceed the statutory limit on the issuance of debt
(6) (a) Public debt may include public debt contracted to furfar that purpose.
interest,accrued or to accrue, on the public dahd to fund (2) Loan. An authorizing resolution may authorizbe
reservefunds for the public debt. negotiationof a loan or loan agreement of any type, upon any
(b) The commission may direct that moneys resulting from atgrms,with any bank, savings and loan association, savings bank
public debt contracted under this sectlmndeposited in the funds or credit union, or with any agency of the United States.
or accounts created or designated by resolution afdhrenission (3) Notes. An authorizing resolutiormay authorize the
or established by resolution unde#8.37 (7) including escrow issuanceand sale of notes. Such a salay be public or private
accountsestablished under refunding escrow agreements that aseprovided in the authorizing resolution.
authorizedby the commission. (4) Bonps. An authorizing resolution may authorize the
(c) Notwithstanding s25.17 moneys deposited or held inissuanceand sale of bonds. Except as provided in s{f)s(7)
funds or accounts under pgb) and all other moneys receivedand(9) and except for any bond authorized and issued under this
unders.45.37 (7) (a) (intro.jnay be invested in any obligations,subchapteand designated by the commissiorder s18.82as a
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higher education bond, the sale of bonds shall be public amtludedin an interest exchange agreement that such agreement
noticedas provided in the authorizing resolutiofiny or all bids relatesto a debt or obligation shall be conclusive.
receivedmay be rejected and the sale canceled, or the sale of all 3. Theresolution authorizing the commission to enter into
or anypart of the bonds negotiated, after bids at public sale hayg, interest exchange agreement shall requirettieaterms and
beenrejected. conditionsof the agreement reflect a fairarket value as of the

(5) FUNDING AND REFUNDING. An authorizing resolution may dateof execution of the agreement, as reflected byldtermina
authorize,for any one or more of the purposes described in gon of the independent financial consulting firm under suhd.
18.04(1), the issuance and sale of notes as provided i(3ux.  and shall establish guidelines for any such agreermading
theissuance and sale of bondspagvided in sub(4). That sale the following:

may be public or private as provided in the authorizing resolution, 5. The conditions under which the commission may enter
andpublic debt may be exchanged in payment of or for the acaifie agreements.

sition of other public debt. b. The form and content of the agreements.

(6) EXERCISE OF AUTHORITY. Public debt may be contracted . : :
andevidence of indebtedness issued therefor under one or mr%re%cts The aspects of risk exposure associated with the -agree

authorizingresolutions, unless otherwise provided in the resolu .
tion, at any time and from time to time, for aymbination of pur d. The standards and procedures for counterparty selection.
posesjn any specific amounts, at any rates of interest, at any price €. The standards for the procurement of, and the setting aside
or percentage of par valuar any term, payable at any intervalsof reserves, if anyin connection with, the agreements.

atany place, in any manner and having any other terms or-condi f. The provisions, if anyor collateralization or other require
tions deemed necessary or useful. A resolution authorizing thents for securing any counterparsyobligations under the
contractingof public debt may provide that tipeiblic debt bear agreements.

interestat variable or fixed rates, bear no interest, bear interest § A system for financial monitoring and periodissessment
payableat any time or bear interest payable only at mataiity of the agreements.

uponredemption prior to maturityUnless sooner exercised an(?

unlessa shorter perioé provided in such resolution, every autho
rizing resolution shall expire one year after the date cdtp
tion.

(7) SpeciaLpProOCEDURES. Notwithstandingubs(2) to(5), the .
following procedures applio public debt contracted for any of a. The aggregatexpected debt service and net exchange pay

mentsrelating to the agreement during the fiscal yeavhich the
mgkﬁ)#égﬁﬁgg g\?gitleartﬁg.?(fr \(/i)tc;:r?sn tﬁgﬁﬁgg cl)(r);g:purpose Oftradedate occurs will be less than the aggregate expected debt ser

. ; . vice and net exchange payments relating to the agreement that
(a) The public debt may be sold at public or private sale. \yoyid be payable during that fiscal year if the agreement is not
(b) The public debt may be exchanged publicly or privately gkecuted.
paymentof or fqr the acquisition of other public debt. . b. The aggregate expected dsétvice and net exchange pay
(c) The public debt may be sdior par value or at a premium mentsrelating to the agreement in subsequent fiscal years wiil be
or discount from par value. greaterthan the aggregate expectbt service and net exchange
(d) The public debt may bear interest at variable or fixed ratpayments relating to the agreement that would be payable in those
asprovided in or pursuant to the resolutiamthorizing the con fiscal years if the agreement is not executed.
tracting of the public debt orif the resolution so provides, may 2. Subd.1. shall not apply if either of the follow [following]
bearno interest, bear interest payable at any time or bear inteigsturs:
payableonly at maturity or upon redemption prior to maturity ~ NOTE: The correct word is shown in brackets. Corective legislation is pend
(8) PuBLIC DEBT, AGREEMENTS. (a) Subject tgpars.(am)and M9 o ) o .
(ar), at the time of, or in anticipation of, contracting public debt a. The commission receivesdetermination by the indepen
andat any time thereafter while the public debt is outstanding, tentfinancial consulting firm under pgam) 1.that the terms and
commissionmay enterinto agreements and ancillary arrangeconditionsof the agreement reflect payments by the stateapat
mentsrelating to the public debt, including liquidity facilities,resenton—market rates as of the trade date for the particular type
remarketingor dealer agreements, letter of credit agreemengf,agreement.
insurancepolicies, guaranty agreements, reimbursenagmée b. The commissioprovides written notice to the joint cem
ments, indexing agreements, or interest exchange agreementitteeon finance of its intention to enter into an agreement that
The commission shaliietermine all of the following, if appliea is reasonably expected to satisfy subdand the joint committee
ble, with respect to any such agreement or ancillary arrangemenifinance either approves or disapproves, in writing, the commis
1. For any payment to be received with respecthe agree sion’'sentering into the agreement within 14 days of receiving the
ment or ancillary arrangement, whether the payment will baritten notice from the commission.
depositednto the bond security and redemption fund or the-capi 3. This paragraph shall not limit the liability of the state under
tal improvement fund. an agreement ifictual contracted net exchange payments in any
2. For any payment to be made with respect tatreement fiscal year are less than or exceed original expectations.
or ancillary arrangementyhether the payment will be made from  (b) The commission may delegate to other persons the author
thebond security and redemption fund or the capit@rovement ity and responsibility to take actions necessary and approfariate

(ar) 1. Subject to sub@., the terms and conditions of an inter
estexchange agreement under.gaj shall not be structured so
that, as of the trade date of the agreement, both of the following
arereasonably expected to occur:

fund and the timing of any transfer of funds. implementagreements and ancillary arrangementser pars(a)
(am) With respect to any interest exchange agreement amd(am).
agreementspecified in par(a), all of the following shall apply:  (c) Any public debt may include public debt contracted to fund

1. The commission shall contract wiln independent finan interest,accrued or to accrue, on the public debt.
cial consulting firm to determine if the terms and conditions of the (d) Semiannuallyduring any year in which the state is a party
agreementeflect a fair market value, as of theoposed date of to an agreement entered into pursuant to @r (intro.) the
the execution of the agreement. departmenbf administration shall submit a report to the coramis
2. Theinterest exchange agreement must identify by matsionand to the cochairpersons of the joint committee on finance
rity, bond issuegr bond purpose the debt or obligation to whichisting all such agreements. The report shall include all of the fol
the agreement is related. The determination of the commissiowing:
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1. A description of each agreement, including a sumrofiry  (b) Moneys within the capital improvement fund shalsbg
its terms and conditions, rates, matyréydthe estimated market regatedinto separate and distinatcounts according to the pro

valueof each agreement. gram purposes defined undeh. 20 for which public debt has
2. An accounting of amounts that were required to be paid denauthorized by the legislature.
receivedon each agreement. (2) Thecapital improvement fund may be expendadsuant

3. Any credit enhancement, liquidity facilitpr reserves, to appropriations, only for the purposes and in the amounts for
includingan accounting of the costs and expenses incurred by fHgich the public debts have been contracted, for the payment of
state. principal and interest on loans or on notes, for the payment due,

. if any under an agreement or ancillary arrangement entered into

4. A description of the counterparty to each agreement. unders.18.06 (8) (awith respect to any such public debt, for the

5. A description of the counterparty rigke termination risk, mosesdentified under s20.867 (2) (v)and(4) (q), andfor
andother risks associated with each agreement. expensesncurred in contracting public debt.

(9) CLEAN WATER FUND PROGRAM BONDS. Notwith_standing (3) Moneysof the capitalimprovement fund may be cem
sub.(4), the sale of bonds under this subchatigirovide reve ingled only for the purpose of investment with other public
nuefor the clean water fund program may be a private sale to Trﬂﬁ'ds,but they shall be invested only as provided it8s04 (6)
environmentalmprovement fund under 85.43 if the bonds sold 25 17 (3) (b) All such investments shall be the exclusive prop
areheldor owned by the environmental improvement fund, or gty of the fundand all earnings on or income from such invest
public sale, as provided in the authorizing resolution. mentsshall be credited to the fund and shall, subject to $&ps.

History: 1977 c. 3171979 c. 1071981 ¢.336 1983 a. 3681985 a. $1987 a. P
27 1989 4. 3146, 66, 366 1991 . 36221 1993 a. 161995 a. 271997 . 272005 and(6), become available for any tfe purposes under sug).

a.22 2007 a. 20 Before October 1, 1983, earnings from that portion created by
self-amortizingprojects may be transferred bgsolution of the
18.07 Form and content of evidence of indebtedness. commissionto the bond security and redemption fund to be used

(1) Any provision of s403.104to the contrary notwithstanding, asprovided in s18.09 (4)
every evidence of indebtedness and every interest coupon appui(4) If at any time it appeatbat there will not be on hand in the
tenantthereto is declared to be a negotiable instrument. capitalimprovement fund sfitient moneys for the payment of
(2) Everyloan agreement entered into pursuant €6 (2) principaland interest on loans or on notes ortfar payment due,
andevery evidence of indebtedness given under such a loan agife@ny under an agreement or ancillary arrangertfetthas been
ment shall be executed in the name of and for the state by the s@jiterednto under s18.06 (8)(a) with respect to any public debt
tary of the commission. Every other evidence of indebtedne®Rd that has been determined to be payable from the capital
shallbe executed in the name of and for the state by the govertfigprovementfund under s18.06 (8) (a) 2.the department of
andby the secretary of administration and shall be sealed with g@ministratiorshall transfeto such fund, out of the appropriation
greatseal of the state or a facsimile thereof of any size. The f&@adepursuanto s.20.866 a sum siicient which, together with
simile signature of either the governor or secretary of administ@y available money on hand in such fund, idisigint to make
tion or both may be imprinted in lieu of the manual signature sEchpayment.
suchofficer, as the commission directs, if approved by sufih of (5) BeforeOctober 31, 1983, there shall be transferred to the
cer. Evidence of indebtedness bearing the manual or facsinfilendsecurity and redemption fund the interest earnings accrued
signatureof a person in dite at the time such signature wado the capital improvement fund before October 1, 1983 due to the
signed or imprinted shall be fullyvalid notwithstanding that investmeniof moneys from theontracting of public debt under
beforeor after the delivery thereof supbrson ceased to hold sucts. 20.866 (2) (u}o (uv). These funds shall be used for meeting
office. periodicprincipal, interesand premiums due, if angn principal
(3) Every evidence of indebtedness shall be dated not laf§iPaymentnd interest payments required from the transportation
thanthe date issued, shall contain a reference by date to the apffad on this public debt.
priate authorizing resolution or resolutions and shall be in accord (6) BeforeOctober 31, 1983, there shall be transferred to the
ancetherewith and, if issued for any one or more of the purpodegndsecurity and redemption fund the interest earnings accrued
describedn s.18.04 (1) shall so state. to the capitalmprovement fund before October 1, 1983, due to the

(4) An evidence of indebtedness and any interest Coupgwestmenu)f moneys from theontracting of public debt under
appurtenanthereto shall be in such form and contain such-staf 20-866 (2) (tm}o (to). These funds shall be used for meeting
mentsor terms, not in conflict withaw or with the appropriate Periodicprincipal, interesand premiums due, if angn principal
authorizingresolution or resolutions, as the commission direct§éPaymentnd interest payments required from the general fund

History: 1973 c. 905.555m (2) 1981 c. 202003 a. 33 on this public debt.
History: 1971 c. 1251973 c. 9%s.32¢ 555m (2) 1973 c. 2431975¢. 391977
L c.295ss.1652 1654 (1) 1977 c. 317418 1979 c. 341983 a. 27s.111n 2202 (5
18.08 Capital improvement fund. (1) (a) All moneys 19s7a. 2722()07 a Fz()) 7418 . ®)

resultingfrom the contracting of public debt or any payment to be

receivedwith respect to any agreement or ancillary arrangemer8.09 Bond security and redemption fund. (1) When
enterednto under s18.06 (8) (awith respect to any such publicbondsareauthorized, there shall be established in the state trea
debtshall be credited to a separate difinct fund, established sury a bond security and redemption fund separate and distinct
in the state treasurgesignated as the capital improvement fungékom every other fund, which shall contain separate and distinct
exceptthat: sinking funds for each particular bond issue.

1. Such moneys which represent accrued interest on bondg2) Eachsinking fund shall be expended, albdmoneys from
issuedor are for purposes of funding or refunding bonds pursudittie to time on hand therein are irrevocably appropriated, in sums
t05.18.06 (5) shall be credited to one or more of the sinking fundsifficient, only for the payment of principal and interest on the
of the bond security and redemption fund or to the state buildibgndsgiving rise to it, premium, if anydue upon redemption of
trustfund. any such bonds, and payment due, if,amyder an agreement or

2. Any such moneys that represent premium or any paymeam:ill_aryarrangement that has been entered into und&r@5(8) _
receivedpursuant to any agreement or ancillary arrangemea) with respect to any such bonds and that has been determined
enterednto under s18.06 (8) (awith respect to any such publicto be payable from the bond security and redemption fund under
debtmay be credited to one or more of the sinking funds of ti§e18.06 (8) (a) 2.
bondsecurity and redemption fund orttee capital improvement  (3) Oneyear after interest has ceased to accrue on éteof
fund, as determined by the commission. bonds giving rise to a sinking fund, atloneys on hand in such

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(4)
https://docs.legis.wisconsin.gov/document/statutes/2007/25.43
https://docs.legis.wisconsin.gov/document/acts/1977/317
https://docs.legis.wisconsin.gov/document/acts/1979/107
https://docs.legis.wisconsin.gov/document/acts/1981/336
https://docs.legis.wisconsin.gov/document/acts/1983/368
https://docs.legis.wisconsin.gov/document/acts/1985/6
https://docs.legis.wisconsin.gov/document/acts/1987/27
https://docs.legis.wisconsin.gov/document/acts/1987/27
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1989/46
https://docs.legis.wisconsin.gov/document/acts/1989/68
https://docs.legis.wisconsin.gov/document/acts/1989/366
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1991/221
https://docs.legis.wisconsin.gov/document/acts/1993/16
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/acts/2005/22
https://docs.legis.wisconsin.gov/document/acts/2005/22
https://docs.legis.wisconsin.gov/document/acts/2007/20
https://docs.legis.wisconsin.gov/document/statutes/2007/403.104
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.04(1)
https://docs.legis.wisconsin.gov/document/acts/1973/90
https://docs.legis.wisconsin.gov/document/acts/1973/90,%20s.%20555m
https://docs.legis.wisconsin.gov/document/acts/1981/20
https://docs.legis.wisconsin.gov/document/acts/2003/33
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(5)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/ch.%2020
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/20.867(2)(v)
https://docs.legis.wisconsin.gov/document/statutes/2007/20.867(4)(q)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.04(6)
https://docs.legis.wisconsin.gov/document/statutes/2007/25.17(3)(b)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.08(5)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.08(6)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.08(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.09(4)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)2.
https://docs.legis.wisconsin.gov/document/statutes/2007/20.866
https://docs.legis.wisconsin.gov/document/statutes/2007/20.866(2)(u)
https://docs.legis.wisconsin.gov/document/statutes/2007/20.866(2)(uv)
https://docs.legis.wisconsin.gov/document/statutes/2007/20.866(2)(tm)
https://docs.legis.wisconsin.gov/document/statutes/2007/20.866(2)(to)
https://docs.legis.wisconsin.gov/document/acts/1971/125
https://docs.legis.wisconsin.gov/document/acts/1973/90
https://docs.legis.wisconsin.gov/document/acts/1973/90,%20s.%2032c
https://docs.legis.wisconsin.gov/document/acts/1973/90,%20s.%20555m
https://docs.legis.wisconsin.gov/document/acts/1973/243
https://docs.legis.wisconsin.gov/document/acts/1975/39
https://docs.legis.wisconsin.gov/document/acts/1977/29
https://docs.legis.wisconsin.gov/document/acts/1977/29
https://docs.legis.wisconsin.gov/document/acts/1977/29,%20s.%201652
https://docs.legis.wisconsin.gov/document/acts/1977/29,%20s.%201654
https://docs.legis.wisconsin.gov/document/acts/1977/317
https://docs.legis.wisconsin.gov/document/acts/1977/418
https://docs.legis.wisconsin.gov/document/acts/1979/34
https://docs.legis.wisconsin.gov/document/acts/1983/27
https://docs.legis.wisconsin.gov/document/acts/1983/27,%20s.%20111n
https://docs.legis.wisconsin.gov/document/acts/1983/27,%20s.%202202
https://docs.legis.wisconsin.gov/document/acts/1987/27
https://docs.legis.wisconsin.gov/document/acts/2007/20
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(8)(a)2.

5 Updated 07-08Wis. Stats. Database STATE DEBT 18.10

sinking fund shall be paidver and transferred to the state building (5) RecisTRATION. The department of administration shall act
trustfund and the sinking fund shall be closed. An amount equadregistrar for evidences of indebtedness registrable as to-princi
to the aggregate face value of all outstanding bonds and pa or interest or both. No transfer of a registered evidence of
accruednterest thereon for which no sinking fund exists shall badebtednesss valid unless maden the register maintained by
maintainedn the state building trust fund applicable exclusivelthe department of administration for that purpose, and the state
to the payment of such bonds and interest. shallbe entitled to treat the registered owner as the owner of such
(4) Moneysof the bond security and redemption fund may H&strumentfor all purposes. Payments of principal anteérest,
commingled only for the purpose of investment with otheslic  When registered as to interest, of registered instruments shall be
funds,and they may be invested only as provided itBs04 (6) by electronic funds transfecheck, share draft or other draft to the
or25.17 (3) (dr) All such investments shall be the exclugivep  registerecbwner at the ownés address as it appears on the regis
erty of such fund and all earnings on or income from such invel#r, unless the commission has otherwise provided. Information
mentsplus any transfers from the capital improvement fund undérthe register relatintp the owners of evidence of indebtedness
5.18.08 (3)(5) or (6) shall be distributed to the respective sinkinép not available for inspection and copying undeirs35 (1) The
funds by the department of administration for use in megging Commissionmay make such other provisions respecting registra
odic principal and interest payments on bonds issued. tion as it deems necessanyuseful. The department of adminis

(5) Thereshall be transferred to each sinking fund a sufih suftrationmay enter into a contract for the performance of any of his

cientfor the paymenof the principal, interest and premium due®" Ner functions under this subsection and €up.

if any on the bonds giving rise to it as the same falls due. Such(6) REPLACEMENT OF INSTRUMENTs. If any bond or note
transfersshall be so timed that there is at all imes on hand in tRecomesnutilated or is destroyed, lost or stolen, the commission
sinkingfund an amount not less theoe aggregate amount of prin shallexecute and deliver a new bond or note of like daissog,
cipal, interest angbremium, if anyto be paid out of it during the maturity date, principal amount and interest rate per year as the
ensuing15 days. The amount of any transfer scheduled to Bendor note so mutilated, destroyed, lost or stolen, in exchange
madeto the sinking fund from an escrow account establish@fdsubstitution for such mutilated bond or note or in lieard
undera refunding escrow agreement on or before the due daté@pstitutionfor the bond or note destroyed, lost or stolen, upen fil
any payment of principal, interest or premium shall be treated 8§ with the commissiogvidence satisfactory to the commission
anamount on hand in the sinking fund as of the 16thtedgre thatsuchbond or note has been destroyed, lost or stolen and proof
the due date oas of the 46th day before the due date if operatigj ownership thereof, and upon furnishing the commission with
notesare outstandingNotwithstanding the foregoing, no furtherindemnitysatisfactory to it and complying with such other reason
suchtransfer need be made after there are on hmtie sinking ablerules as the commission promulgates jpaing such expen
fund from any source assets fitient to pay the aggregate facesesas the commission may incuiThe bonds or notes so sur
valueof all of the bonds giving rise todiutstanding, the amount renderedo the commission shall be canceled by it.
of any premium payable on such payment and the amount of inter (7) RECORDOF INSTRUMENTS. Thedepartment of administra
estto accrue on such bonds until payment. tion or the departmerg’agent shalinaintain records containing
History: 1971 c. 1251983 a. 2%.2202 (5) 1985 a 61987 a. 272007 a. 20 a full and correct description of each evidence of indebtedness

Theterms of a statute infeft at the time of a bond issue providing for specifiGgsyed identifying it and showing its date, issue, amount, interest
transfers of funds ta sinking fund are a part of the bond obligation that cannot ’ ’ ! !

changedby retroactive application of an amendment to that statute. 61GAity 93. %te,payment dates, payments made, registration, destruction and
everyother relevant transaction.
18.10 Other fiscal and administrative  regulations. (8) TRUSTEES AND FISCAL AGENTS. The commission may
(1) ANTICIPATORY CONTRACTS. After adoptionof an authorizing appointone or more trustees and fiscal agentsefmh issue of
resolutionfor a purpose which is tee accomplished wholly or in bondsor notes. The secretary of administration may be denomi
partthrough performance of axecutory contract by some othematedthe trustee and the sole fiscal agera oofiscal agent for any
contractingparty, such contract may be entered into prior to thissueof bonds or notes. Every other such fiscal agent shall be an
contractingof the debt authorized by such resolution with likencorporatedbank or trust company authorized by the laws of the
effectas if the funds necessary for paymentshencontract were United States or of the state in which it is located to do a banking
alreadyavailable. In such cases the debt authorized by such rematrust company business. There may be deposited with a trustee,
lution shall be deemed to have been contrapteduant to such in a special account administered as provided in this chapter
resolutionin the amount necessary to make such payments onélysto be used only for the purposes expressly provided in a+esolu
datesuch contract is entered into and the authority of such resdion authorizing the issuance of debt or an agreement between the
tion shall promptly thereafter be exercised. commissionand the trustee. The commission may make such
(2) LawruL moNEY. All money borrowed by the state shall beédtherprovisions respecting trustees and fiscal agentsdeeins

lawful money of the United States and all public debt shall be pdyecessarpr usefuland may enter into a contract with any trustee
ablein such money or fiscal agent containing such terms, includo@mpensation,

(3) MANAGEMENT OF FUNDS AND RECORDS. The capital andconditionsin regard to the trustee or fiscal agent as it deems

improvementfund and thebond security and redemption fund"€cessary or useful. o , .

shall be managed as provided by law for other state funds. The(9) PREPAYMENT. The commission maguthorize debt having

departmentof administration shall maintain full andorrect any provisions for prepayment deemed necessary or useful,

recordsof each fund. The legislative audit bureau shall audit eait¢!udingthe payment of any premium.

suchfund as of January 1 of each year reconciling all transactions(10) DesT RETIREMENT. Interest shall cease to accrue on-pub

andshowing the fair market value of all property on hand. lic debt on the date that such debt becomes due for payment if said
(4) DEeBTHELD BY STATE. All evidence of indebtedness ownedP@ymentis made or duly provided forOn that date, that public

or held by any statkind shall be deemed to be outstanding in sfiebtis no longer outstanding. If any holder of any public debt,

respectsand the agency having such fund uritecontrol shall includingany interest pertaining to public debt and any premium,

havethe same rights with respect to such evidence of indebtedri@dls to present thatublic debt for payment, the unpaid unclaimed

asa private partybut if any sinking fund acquires bonds whichnoneysprovidedfor the payment of that public debt shall be

gaverise to such fundsuch bonds shall be deemed paid for all pudministeredinder ch177.

posesand no longer outstanding asicall be canceled as provided (11) CANCELLATION OF INSTRUMENTS. Unless otherwise

in sub(11). All evidence of indebtedness owned by any state fuditectedby the commission, every evidence of indebtedness and

shallbe registered to the fullest extent registrable. interest coupon paid or otherwise retiregshall forthwith be
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marked“canceled” and shall be delivered by the department pért,directly or indirectly out of such fund, to restore to such fund
administrationor fiscal agent accepting the surrender thereo§ll diversions therefrom.
throughthe department to the state auditor who shall destroy thertistory: 1991 a. 316

andshall forthwith deliver to the department a certificate to that L ) . . .
effect. 18.16 Minority financial advisers and investment

o firms. (1) In this section, “minority financial adviser” and
(12) PROCUREMENTOF SERVICES. The commission may enter“minority investment firm” meam financial adviser and invest

into a contract with any firm or individual engaged in financi . ; .,
servicedor the performance @y of its duties under this Chapteﬁjnednérgn;érbegggcglzv)echertlfled by the department commerce

using selection and procurement proceduestablished by the

commission. That contract is not subject tol$.7050r 16.75 (2) Exceptas provided undesub.(7), in contracting public
History: 1973 c. 905.555m (2) 1979 c. 341979 ¢. 10's.60 (13) 1981 c. 20 debtby competitive sale, the commission shall ensure that at least

1983 a. 3681987 a. 27403 1989 a. 311991 a. 299316 2003 a. 33 6% of total public indebtedness contracted in each fiscaligear
underwrittenby minority investment firms.

18.12 Pledge of full faith. The full faith, credit and taxing  (3) Exceptas provided undesub.(7), in contracting public

powerof this state are irrevocably pledged to the payment of thebtby negotiated sale, the commission shall ensure that at least

principal, interest and premium due, if aryn all public debt. 6% of total public indebtedness contracted in each fiscaligear

Thereis irrevocably appropriated through 20.866 as afirst underwrittenby minority investment firms.

chargeupon all revenues of this stateswum suficient for the pay (4) Exceptas provided undesub.(7), in contracting public
mentof the installments of principal, interest and premulue, debtby competitive sale or negotiated sale, the commission shall
if any on all public debt as the same falls due. ensurethat at least 6% of the total moneys expended in each fiscal

yearfor the services of financial advisers are expended for the ser

18.13 Suits against the state. (1) IN GENERAL. This see vicesof minority financial advisers.
tion and ss18.14and18.15shall govern all civil claims, suits,  (5) Exceptas provided under 8.06 (9)and sub(7), anindi-
proceedings and actions respectpuplic debt notwithstanding vidual underwriteror syndicate of underwriters shall ensure that
any contrary provision of the statutes. eachbid or proposal, submitted by that individual or syndicate in

(2) Torecovera DEBT. If the state fails to pay any public debia competitive or negotiated sale of public debt, provides for-a por
in accordance with its terms, an action to compel such paym#an of sales to minority investment firms.
may be commenced against the state in accordance \8itli £2 (6) Thecommission shall annualheport to the department of
The plaintiff shall serve an authenticated copy of the summoagministratiorthe total amount of public indebtedness contracted
andcomplaint on the attorney general by leavingabies at the with the underwriting services of minoritgvestment firms and
attorneygeneral ofiice in the capitol with an assistant or clerkthe total amount of moneys expended for the services of minority
The place of trial of such an action shall be as provided. in financial advisers during the preceding fiscal year
801.50 (7) Therequirements of any of sulfg) to (5) do not apply to

(3) JubeMENT. Sectionsl6.53and775.01shall not applyto  acontracting of publiclebt, if the secretary of administration sub
suchclaims for payment of a public debt. If thésdinal judgment mitsa report in writing to the joint committem finance specify
againstthe state in such action, it shall be paid as provided ining the building commissioa’reasons for not complying with the
775.04together with interest thereon at the rate of 10% per yegguirement®f any of subg2) to(5) for thatcontracting of public
from the date such payment wjiaglged to have been due until thedebt.
dateof payment of such judgment. History: 1987 a. 271989 a. 3661991 a. 321995 a. 2%.9116 (5)

History: Sup.Ct. Order67 Ws. 2d 575749 (1975)1975 c. 2181979 c. 3. ) . )
92(5); 1979 c. 105s.60 (13) 1983 a. 228.16; 1983 a. 4101995 a. 271997 a. 27 18.17 Full authority . This chapter shall constitute full author

ity for the accomplishment of all acts authorized in this chapter to
18.14 Validation of debt. (1) Notwithstanding any defects, be done. No other law restricting the carrying out of such acts
irregularities lack of power or failure to comply with any statuteshall be construed as applying to proceedings had or acts done
or any act of the commission, all public debt contracsed pursuanto this chapter
attemptedo be contracted after December 7, 1969 is declared to
be valid and entitled to the pledge made by &.12 all instru

mentsgiven after December 7, 1969 to evidence such debt are SUBCHAPTER II
declaredo be binding, legal, valid, enforceable and incontestable
in accordance with theterms; and all proceedings taken and cer REVENUE OBLIGATIONS

tifications and determinations made after December 7, 1969 to o _ ) _

authorize,issue, sell, execute, deliver or enter into such debt ¥8.51 Provisions applicable. The following sections apply

suchinstruments are validated, ratified, approved and confirméd.this subchapterexcept that all references to “public debt” or
(2) A determination, legislative, judicial or administratiter, debt” shall be read to reféo a “revenue obligation” and all refer

any reason, that the state may not spend the proceeds of contr&Regsi0 "evidences of indebtedness” shall be reawfeer to “evi
public debt, or that it has spent such proceeds for a purpose offfgicef revenue obligation™: s48.0218.0318.07 18.10 (1)
thanthestated purpose for which such public debt was contractég: (4) 10 (9), (11), and(12), and18.17

or for a purpose for which the state may not spend meheyi not ~ History: 1977 .¢. 291991 a. 391999 a. 92003 a. 33

affect the validity of such public debt nahe evidence of 1g55 pefinitions
indebtednestherefor req'uiresotherwise:.

History: 1973 ¢. 9.555m (2) (1c) “Aggregateexpected debt service andt exchange pay

18.15 Diversion of funds, liability of officers for . Any Ments’means the sum of the following:

public officer or public employee, as defined ir089.22 (30)and (&) The aggregate net payments expected to be made and
the suretyon the oficial bond of the dfcer or employee, or any receivedunder a specified interest exchange agreement gnder
otherperson participating in any direct or indirect impairment ck8-55(6) (a)

the capital improvement fund or bond security and redemption (b) Theaggregate debt service expected to be made on-obliga
fund, shall be liable in an action brought by the attorgegeral tionsrelated to that agreement.

in the name of the state, or by any taxpayehefstate, or by the  (c) The aggregate net payments expected to be made and
holder of any evidence of indebtedness payable in whole oriieceivedunder all other interest exchange agreements under s.

In this subchapterunless the context

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2007/16.705
https://docs.legis.wisconsin.gov/document/statutes/2007/16.75
https://docs.legis.wisconsin.gov/document/acts/1973/90
https://docs.legis.wisconsin.gov/document/acts/1973/90,%20s.%20555m
https://docs.legis.wisconsin.gov/document/acts/1979/34
https://docs.legis.wisconsin.gov/document/acts/1979/110
https://docs.legis.wisconsin.gov/document/acts/1979/110,%20s.%2060
https://docs.legis.wisconsin.gov/document/acts/1981/20
https://docs.legis.wisconsin.gov/document/acts/1983/368
https://docs.legis.wisconsin.gov/document/acts/1987/27
https://docs.legis.wisconsin.gov/document/acts/1987/403
https://docs.legis.wisconsin.gov/document/acts/1989/31
https://docs.legis.wisconsin.gov/document/acts/1991/299
https://docs.legis.wisconsin.gov/document/acts/1991/316
https://docs.legis.wisconsin.gov/document/acts/2003/33
https://docs.legis.wisconsin.gov/document/statutes/2007/20.866
https://docs.legis.wisconsin.gov/document/statutes/2007/18.14
https://docs.legis.wisconsin.gov/document/statutes/2007/18.15
https://docs.legis.wisconsin.gov/document/statutes/2007/801.02
https://docs.legis.wisconsin.gov/document/statutes/2007/801.50
https://docs.legis.wisconsin.gov/document/statutes/2007/16.53
https://docs.legis.wisconsin.gov/document/statutes/2007/775.01
https://docs.legis.wisconsin.gov/document/statutes/2007/775.04
https://docs.legis.wisconsin.gov/document/courts/67%20Wis.%202d%20575
https://docs.legis.wisconsin.gov/document/acts/1975/218
https://docs.legis.wisconsin.gov/document/acts/1979/32
https://docs.legis.wisconsin.gov/document/acts/1979/32,%20s.%2092
https://docs.legis.wisconsin.gov/document/acts/1979/110
https://docs.legis.wisconsin.gov/document/acts/1979/110,%20s.%2060
https://docs.legis.wisconsin.gov/document/acts/1983/228
https://docs.legis.wisconsin.gov/document/acts/1983/228,%20s.%2016
https://docs.legis.wisconsin.gov/document/acts/1983/410
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1997/27
https://docs.legis.wisconsin.gov/document/statutes/2007/18.12
https://docs.legis.wisconsin.gov/document/acts/1973/90
https://docs.legis.wisconsin.gov/document/acts/1973/90,%20s.%20555m
https://docs.legis.wisconsin.gov/document/statutes/2007/939.22(30)
https://docs.legis.wisconsin.gov/document/acts/1991/316
https://docs.legis.wisconsin.gov/document/statutes/2007/560.036(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(7)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(7)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(7)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.06(9)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(7)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(5)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.16(5)
https://docs.legis.wisconsin.gov/document/acts/1987/27
https://docs.legis.wisconsin.gov/document/acts/1989/366
https://docs.legis.wisconsin.gov/document/acts/1991/32
https://docs.legis.wisconsin.gov/document/acts/1995/27
https://docs.legis.wisconsin.gov/document/acts/1995/27,%20s.%209116
https://docs.legis.wisconsin.gov/document/statutes/2007/18.02
https://docs.legis.wisconsin.gov/document/statutes/2007/18.03
https://docs.legis.wisconsin.gov/document/statutes/2007/18.07
https://docs.legis.wisconsin.gov/document/statutes/2007/18.10(1)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.10(2)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.10(4)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.10(9)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.10(11)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.10(12)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.17
https://docs.legis.wisconsin.gov/document/acts/1977/29
https://docs.legis.wisconsin.gov/document/acts/1991/39
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/2003/33
https://docs.legis.wisconsin.gov/document/statutes/2007/18.55(6)(a)

7 Updated 07-08Wis. Stats. Database STATE DEBT 18.55

18.55(6) (a)relatingto those obligations that are in force at theevenueobligations have been authorized by the legislature,
time of executing the agreement. shall not exceed the following:

(1e) “Ancillary payments” meangayments for issuance (a) In the case of enterprise obligations, the amounts specified
costsand expenses, payments under contracts entered into ulgethe legislature to purchase, acquire, lease, construct, extend,
s.18.55 (6) payments of accrued or funded interest, and paymesatgand,add to, improve, conduct, control, operate or manage
of other costs and expensesadmministering revenue obligations.suchrevenue—producing enterprises or programs as are specified

(1m) “Authorizing resolution” means any resolutiadopted by the legislature.
by the commission under this subchaptgiich authorizes the  (b) In the case of special fund obligatiotiee amount specified
contractingof a revenue obligation. by the legislature for such expenditures to be paid from special

(2) “Commission” means the building commission. fund obligations.

(2m) “Enterpriseobligation” means every undertaking by the (4) Unless otherwise provided in lawspplicable to the
stateto repaya certain amount of borrowed money that is all of tHgsuanceof a specific revenuebligation, in addition to the
following: requirementsestablished undesub. (3), the commission shall

(a) Created for theurpose of purchasing, acquiring, |easing?stabllsrthe amounts required for ancillary payments and estab
constructing,extending, expanding, adding to, improving, -conllshmentof reserves relating to the revenue obligations.
ducting, controlling, operating or managing a revenue—producingistory: 1977 ¢. 291999 a. 92003 a. 33

enterpriseor program. _ 18.54 Limitations on revenue obligations. (1) The

(b) Payable from and securby the property or income or bothgmountof evidences of revenue obligatimsued or outstanding
of the enterprise or program. for the purposes specified in18.53 (1)and(2) are subject only

(c) Not public debt under $8.01 (4) to the limits provided in this subchapter

(3) “Evidenceof revenue obligation” means a written promise (2) The amount of evidences of revenue obligation issued or
to pay a revenue obligation. outstandingfor purposes specified by the legislature under s.

(4) “Public debt” means every voluntaryunconditional 18.53(3)and(4) are subject only to the limits provided in teg
undertakingby the state to repay a certain amount of borrowéslation which authorizes that revenue obligation. No refunding
money: obligationis subject to any limitation specifidy that legislation.

(a) Out of the state treasuymgxcept doan or advance by any History: 1977 c. 291987 a. 272003 a. 33
state agency or fund to any other state agency or fund; or

(b) For which any existing asset of the state is pledged, exc 55 Procedures. (1) AUTHORIZING RESOLUTION. NO

the pledgeof an outstanding evidence of indebtedness WIthOH rg%)éwggogﬁgba?{é?]vﬁgu%gdg;tthk:se Sé?gt%hzgéirp?%ﬁggaen\??g n;r?
recourse. o . o authorizingresolution. Each authorizing resolution shall state
(5) “Revenueobligation” means an enterprise obligation or @achpurpose of the revenue obligation it authorizes, which need
specialfund obligation. A revenuebligation may be both an st he more specific but shall not be more general than those pur
enterpriseobligation and a special fund obligation. posesprovidedin or pursuant to layand the maximum principal
(6) “Revenue-producingenterprise” or “program” means amount of revenue obligations authorized for each such purpose.
everystate enterprise or program deemed bydislature to be  (2) Bonp anTiciPaTiON NOTES.  Revenue-obligation bond
likely to producesuficient net income to pay when due the prnCigpicipationnotes may be sold at public or private saldrothe
pal and interest of revenue obligaticisbe issued in connection ¢a5eof renewal notesxchanged privately for and in payment and
therewith. dischargeof any of the outstanding notes being renewed, as pro
(7) "Specialfund obligation” means every undertakingthg videdin the authorizing resolution.
stateto repaya certain amount of borrowed money that is all of the (3) REVENUE OBLIGATIONS. Revenue obligations may be sold

following: _ o ~ ateither public or private sale. The commission may provide in
(a) Payable from a special fund consisting of fees, penaltiestgé authorizing resolution for refunding obligatiotiat they be
excisetaxes. exchangedrivatelyin payment and dischge of any of the out
(b) Not public debt under $8.01 (4) standingbonds or notebeing refunded. All revenue obligations

(8) “Specialfund program” means a stgieogram or purpose soldat publicsale shall be noticed as provided in the authorizing
with respect to which the legislature has determined that financliggolution. Any or all bids received at public sale may be rejected.
with special fund obligations &ppropriateand will serve a public ~ (4) No MINIMUM ISSUANCE PRICE. Revenue obligation bonds

purpose. may be sold at any price or percentage of par value.
History: 1977 c. 291979 c. 1071981 c. 3361983 a. 36.96 (4} 1999 a. 92003 (5) EXERCISE OF AUTHORITY. Money maybe borrowed and
a.33 2007 a. 20 : A
evidenceof revenue obligation issued therefor pursuamine or
18.53 Purposes of revenue obligations and amounts. more authorizing resolutions, unless otherwise provideth&

(1) The commission may authorize money to be borrowed af@solutionor in this subchapteat any time and from time to time,

evidence®f revenue obligation to be issued therefor in an amodff anycombination of purposes, in any specific amounts, at any
sufficientto fund or refund, as provided in18.6Q the whole or ratesof interest, for any term, payable at any intervals, at any
any part of: place,in any manner and having any other terms or conditions

(a) Any revenue obligation issued under this subchapter deemechecessary or useful. Revenue obligation bonds may bear
b) Anv bublic debt or indebtedness described 804 interestat variable or fixed rates, bear no interest or bear interest
Ezg Thgc%mmission may authorize money to be borrowed aﬁﬁ}yableonly at maturity or upon redemption prior to maturity

id p bl'y - be i Yy 4 therefor lesssooner exercised or unless defint period is provided in
evidencesof revenue obligation to be issued therelior an  the resolution, every authorizing resolution, except as provided in

amountsuficient, as provided in €.8.59 s.18.59 (1) shall expire one year after the date of its adoption.
(a) To anticipate the sale of revenue—obligation bonds. (6) AGREEMENTS AND ARRANGEMENTS; DELEGATION; USE OF
(b) To renew the whole or any part of any revenue-bond antigevenueoBLiGATIONS. (a) Subject to par&d) and(e), at thetime
pationnotes then outstanding. of, or in anticipation of, contracting revenue obligations and at any

(3) The commission shall authorize money to lb@rowed time thereafter while the revenue obligations are outstanding, the
and evidence®f revenue obligation to be issued. The requireommissionmay enterinto agreements and ancillary arrange
mentsfor funds shall be established by thtate department or mentsrelating to the revenue obligations, including trust inden
agencyhead carrying out program responsibilities for which theires,liquidity facilities, remarketing or dealer agreements, letter
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of credit agreements, insurance policies, guaranty agreemergsenton—market rates as of the trade date for the particular type
reimbursementagreements, indexing agreements, or interest agreement.

exchangeagreements. Angayment made or received pursuant b, The commissioprovides written notice to the joint cem

to any such agreements or ancillary arrangements shall be magieee on finance of its intention to enter into an agreement that
from or deposited int@ fund relating to the relevant revenugs reasonably expected to satisfy subdand the joint committee
obligation,as determined bthe commission. The determinationgn finance either approves or disapproves, in writing, the commis

of the commission includeth an interest exchange agreemerjon'sentering into the agreement within 14 days of receiving the
thatsuch an agreement relates to a revenue obligetiehbe con  written notice from the commission.

clusive. 3. This paragraph shall not limit the liability of the state under
(b) The commission may delegate to other persons the authii agreement ifictual contracted net exchange payments in any
ity and responsibility to take actions necessary and approfiatéiscal year are less than or exceed original expectations.
implement agreements and ancillary arrangements yad¢a). () Semiannuallyduring any year in which the state is a party
(c) Any revenue obligations may include revenue obligations an agreement entered into pursuant to(pirthe department
contractedo fund interestaccrued or to accrue, on the revenugf administration shall submitr@portto the commission and to

obligations. the cochairpersons of the joint committee famance listing all
(d) With respect to any interest exchange agreement or-agreéchagreements. The report shall include all of the following:
mentsspecified in par(a), all of the following shall apply: 1. A description of each agreement, including a sumrofiry

1. The commission shall contract with independent finan its terms and conditions, rates, matyrégdthe estimated market
cial consulting firm to determine if the terms and conditions of thwalue of each agreement.
agreementeflect a fair market value, as of theoposed date of 2. An accounting of amounts that were required to be paid and
the execution of the agreement. receivedon each agreement.

2. Theinterest exchange agreement must identify by matu 3. Any credit enhancement, liquidity facilitpr reserves,
rity, bond issue, or borplirpose the obligation to which the agreeincluding an accounting of the costs and expenses incurred by the
mentis related. The determination of the commission included state.
aninterest exchange agreement that such agreewlatésto an 4. A description of the counterparty to each agreement.
obligationshall be conclusive. o _ 5. A description of the counterparty riske termination risk,
3. Theresolution authorizing the commission to enter intgndother risks associated with each agreement.
any interest exchange agreement shall requirettieaterms and  History: 1977 c. 291985 a. 291987 a. 691989 a. 3146; 1999 a. 92003 a. 33
conditionsof the agreement reflect a fairarket value as of the 2005a. 252007 a. 20
dateof execution of the agreement, as reflected byldtermina L _
tion of the independent financial consulting firm under suhd. 18.56 Revenue obligations. The commission magutho
and shall establish guidelines for any such agreerirahuding rize, for any of the purposes described it&53 (3) theissuance
the following: of revenue obligations. The revenue obligations shall mature at

. . I . anytime not exceeding 50 years from tiete thereof as the cem
a. The conditions under which the commission may enter missionshall determineThe revenue obligations shall be payable

the agreements. only out of the redemption fund providethider s18.561 (5)or
b. The form and content of the agreements. 18.562(3) and each revenue obligation shall contain on its face a
c. The aspects of risk exposure associated with the -agreitemento that efiect. A revenue obligation mayntain a provi
ments. sion authorizing redemptiorin whole or in part, at stipulated

d. The standards and procedures for counterparty selectipices, at the optionof the commission and shall provide the
e. The standards for the procurement of, and the setting adighodof redeeming the revenue obligations.
of reserves, if anyin connection with, the agreements. History: 1977 ¢. 291979 c. 34155 1989 a. 3146, 1999 a. 9
L. K . i ) A federal provision subjectirigterest on unregistered state and local bonds to fed
f. The provisions, if anyor collateralization or other require eralincome tax does not violate the 10th amendment or theivemmental tax
ments for securing any counterparsyobligations under the immunitydoctrine. South Carolina Baker 485 U.S. 50§1988).

agreements. 18.561 Enterprise obligations. (1) PAYMENT WITH REVE-

g. A system for financial monitoring and periodissessment ;e gy icarions. Thestate and a contracting party may provide,
of the agreements. " . in any contract for purchasing acquiring a revenue—producing
(e) 1. Subject to subd., the terms and conditions of mer  enterpriseor program, that payment shall be madeevenue

estexchange agreement under.§aJ shall not be structured so gpligations.

that, as of the trade date of the agreement, both of the foIIowing(Z) SECURITY INTERESTS OF OWNERS OF ENTERPRISEOBLIGA-

arereasonably expected to occur: Tions. There is a mortgage lien upon or security interest in the
a. The aggregatexpected debt service and net exchange payicome and property of each revenue—producing enterprise or
mentsrelating to the agreement during the fiscal yeavhich the  programfor the benefit of the owners of the related enterprise
tradedate occurs will be less than the aggregate expected debt gBligations. No physical deliveryrecordation or other actida
vice and net exchange payments relating to the agreement taajuiredto perfect the security interest. The income and property
would be payable during that fiscal year if the agreement is ngitthe revenue—producing enterprise or program shall resugin
executed. jectto the lien until provisiorior payment in full of the principal
b. The aggregate expected dsétvice and net exchange payandinterest of the enterprise obligations has been made, as pro
mentsrelating to the agreement in subsequent fiscal years will ieledin the authorizing resolution. Any owner of such enterprise
greaterthan the aggregate expectibt service and net exchangebligationsmay either at laver in equity protect and enforce the
payments relating to the agreement that would be payable in thigme andcompel performance of all duties required by this section.

fiscal years if the agreement is not executed. If there is any default in the payment of the principal or interest of
2. Subdivisionl. shallnotapply if either of the follow [fel ~any of such enterprise obligations, any court having jurisdiction
lowing] occurs: of the action may appoint a receiver to administer the revenue-
NOTE: The correct word is shown in brackets. Corective legislation is pend ~ Producingenterprise or program on be_ha|f of the state and the
ing. ownersof the enterprise obligations, with power to geaand

a. The commission receivesdetermination by the indepen collectrates sufcient to provide for the payment of the operating
dentfinancial consulting firm undgar (d) 1.that the terms and expensesind also t@ay any enterprise obligations outstanding
conditionsof the agreement reflect payments by the stategpat againstthe revenue—producing enterprise or program, and to
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apply the incomeand revenues thereof in conformity with this (6) REDEMPTIONFUND SURPLUS. If any surplus is accumulated
subchapterand the authorizingesolution, or the court may in any of the redemption funds, subject to any contract rights
declarethe wholeamount of the enterprise obligations due andestedin owners of enterprisebligations secured therehtyshall
payablef suchrelief is requested, and may order and direct th®e paid over to the treasury

saleof the revenue—producing enterprise or program. Under any(7) PaymMENT FORSERVICES. The reasonable cost and value of
saleso orqered, t.he purchaser shmdlvested with an |nde.term| any service rendered to the state by a revenue-producing enter
natepermit to maintain and operate the revenue-producing entgfise or program shall be chged against the state and shuml
prise or program. The legislature may provide for additiongaidfor by it in periodic installments, subject to available appro
extensionsand improvements to a revenue—producing enterpriggiations.

or program to be financed by additional issues of enterprise gy Raresrorservices. The rates for all services rendered by

obligationsas provided byhis section. Such additional issues of e enye-producing enterprise or program to the state or to other
enterpriseobligations shall be subordinate to all prior relatefl, s, mersshall bereasonable and just, taking into account and
issuesof enterprise obligations which may haxeen made under .,ngjgeratiorthe value of the services, the cobmaintaining and

this section, unless the legislature, in the statute authoribing erating the same, the proper and necessary allowance for
initial issue of enterprise obligations, permits the issue of adagpreciatiorreplace’ment and reserve. and dicight andade

tional enterprise obligations on a parity therewith. quatereturn upon the capital invested.,

(3) DEDICATION OF REVENUES. As accuratelyas possible in gy ayrnorizinG RESOLUTION. The commission may provide
advancethe commission and the state department or agency Gafihe authorizing resolution for enterprise obligations or by sub
rying out program responsibilities for which enterprise Obl'g% guentction all things necessary to carry intieef thissection.
tionsare to be issued shall determine, and the commission shalldi; 3 thorizing resolution shall constitite a contract with the
in the authorizing resolution for such enterprise obligatithes: ,\,nersof any enterprise obligations issued pursuant to the resolu
proportionof the revenuesf the revenue—producing enterprise ofisn -~ Any authorizing resolution may contain such provisions or

| _ ¢ P&venantswithout limiting the generality of the power to adopt
operationand maintenance theretiie proportion of the revenuesiq W 9 9 v b b

hich shall . | gsolution, as are deemed necessary or desirable for the secu
which shall be set aside as a proper and adequate replacementign the owners of enterprisoligations or the marketability of
reservefund; and the proportion of the revenues which shall be $g enterprise obligations.

asideand applied to the payment of the principal and interest 0 10) SINKING FUND. The authorizing resolution may set apart
the enterprise obligations, and shaII_ provide that the revgnueset% erpriseobligations fhe ar value of which are equal to the prin
setaside in separate funds. At any time after one yemeration, ' P gf p 4 oblicat bq N hp

the state department or agenayd the commission may recom C'pav arr]nmintro dan%sec#trezr r(i) |g(r31t|orn r(;]r Igeimg Jectrtc;]v Ic dor
pute the proportion of the revenues which shall be assigna@ée enue-producing enterpriseprogram IS to beé purchased o

underthis subsection based upon the experience of operatiorff)gu"e‘j"'jlnd shall set aside in a sinking fund frtra ir]c_ome of
uponthe basis of further financing. he revenue-producing enterprise or program, a suinisaf to

complywith the requirements of the instrument creating the-secu

(4) REPLACEMENT AND RESERVE FUND. The proportion set iy inferest. If the instrumemioes not make any provision for a
asideto the replacement and reserve fund shalavailable and gjnking fund, the resolution shall fix and determine the amount

shallbe used, whenever necesseyestore any deficiency the haishall be set aside into the sinking fund from month to month
redemptiorfund for the payment of the principal and interest dyg nterest on the secured obligation or gearand a fixed
on enterprise obligations and for the creation maintenance of 4mountor proportion not exceeding a stated sum, which shall be
any reserves established by the authorizing resolution to SeCHff|ess than one percent of the principal, to be set aside into the
fund to pay theprincipal of the secured obligation or apar Any
cient for said purposes, moneys in the replacement and res§iug,ncein the fund after satisfying the secured obligations or
fund may subject to available appropriations, be expended eithg{,rgeshall be transferred to the redemption fund. Enterprise
in the revenue—producing enterprise or program or ina@Wisi  opjigations sewsidefor the secured obligation or cigar may
tions, constructions, extensions, additions, expansions Efm time to time, beissued to an amount $igfent with the
improvements. Any accumulations of the replacement angmoyntthen in the sinking fund, to pay and retire the secured
reservefund may be invested as provided in this subchapt® ojigationor chage or any portion thereof. The enterprise obliga
if invested, the income from the investment shall be carried in smay be issued in exchange for or satisfaction of the secured
replacemenand reserve fund. obligationor chage, or may be sold in the manner providethis

(5) RepempTIONFUND. The proportion which shall be set asidgubchapterand the proceeds applied in payment of the same at
for the payment of the principal of and interest on the enterpriggiturity or before maturity by agreement with tvener of the
obligationsand, adirected by the commission, payments to becuredbligation or chage. The commission and the ownefs
receivedwith respect to an agreement or ancillary arrangemefily revenue-producing enterprise program acquired or pur
enterednto pursuant to s18.55 (6) shall, at suctimes as pro  chasedmay upon such terms and conditioas are satisfactary
videdin the authorizing resolution, be set apart and paid into-a sepntractthat enterprise obligations to provide for the disgbanf
aratefund in the treasury or in @account maintained by a trusteehe secured obligation or chge, or for the whole purchase price
appointedor that purpose in the authorizing resolution to be-ideghall be deposited with a trustee or depository and released from
tified as “the ... redemption fund”. Each redemption fund shall kige deposit from time to time on such terms and conditions as are
expendedand all moneys from time to time on hand thee® necessaryto secure the payment of the secured obligation or
irrevocablyappropriated, in sums digfent, only for the payment charge.
of principalof and interest on the enterprise obligations giving riseHistory: 1999 a. %s.133t0 141; 2001 a. 162003 a. 33
to it and premiumif any, due upon redemption of any such obliga
tions,and for payment of obligations under an agreement or andiB.562 Special fund obligations. (1) SECURITY INTEREST
lary arrangement entered into undet8.55 (6)to the extent pro IN SPECIALFUND. (a) There is security interest, for the benefit of
vided for in an authorizing resolution. Moneys in the redemptidhe owners of the special fund obligations and other persons speci
fundsmay be commingled only for the purpose of investment wiffed in the authorizingesolution providing for the issuance of the
otherpublic funds, buthey shall be invested only in investmenparticularspecial fundbligations, in the amounts that arise after
instrumentspermittedin s.25.17 (3) (dr) All such investments thecreation of the special fund program in the special faetated
shallbe the exclusiveroperty of the fund and all earnings on oto the special fund obligations. For this purpa@sepunts in the
incomefrom such investments shall be credited to the fund. specialfund shall be accounted fon a first—in, first-out basis,

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/statutes/2007/18.55(6)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.55(6)
https://docs.legis.wisconsin.gov/document/statutes/2007/25.17(3)(dr)
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/1999/9,%20s.%20133
https://docs.legis.wisconsin.gov/document/acts/1999/9,%20s.%20141
https://docs.legis.wisconsin.gov/document/acts/2001/16
https://docs.legis.wisconsin.gov/document/acts/2003/33

18.562 STATE DEBT Updated 07-08Wis. Stats. Database 10

andno physical deliveryrecordation, or otheaction is required securityof owners of special fund obligations or the marketability
to perfect the security interest. of the special fund obligations.

(b) 1. Except as providdd subd.2., the security interest for ~ History: 1999 a. 92001 a. 162003 a. 33
the benefit of the owners of the special fund obligationsahdr . L
personsspecified in theauthorizing resolution providing for the 118-SZ F“”d? eséac?llf_he?f fgr hrel\llinue togll.'gﬁt'gns'th at
issuanceof the particular special fund obligations shall have priofl) A separate and distinct fund shall be established in the state
ity overall conflicting security interests to the fees, penalties, §€aSUryor in an accounhaintained by a trustee appointed for that
excisetaxes thatire required to be deposited in the special funBUTPOS€ by the authorizing resolution with respect to each

2. For diferent special fund obligations secured by the sal [evenue-producingnterprise or program the income from which
fees 'penalties or excise taxes, priority shall be establish 0 be applied to the payment of any enterprise obligation. A sep
accolrdingto thé date of issuance bf the special fund obligation Stateand distinct f_und_ shall be established in the state treasury or
theincurrence of the other obligations specified iraathorizing it an account maintained by a trustee appointed for that purpose
resolution,if applicable, with earlier issuancesincurrences hav by the authorizing resolution with respéatany special fund pro

X o X ; ramthat is financed through the issuance of special fund ebliga
ing priority over later issuances or incurrences, unless laws g(%()

minathe i n f a particular special fund oblivatiother  HoNS: All moneys resulting from the issuance of evidences ef rev
erningthe iIssuance of a part pec 9 .~ _enueobligation shall be credited to the appropriate fund, applied

- S . . . For refunding or note renewal purposes, or to make deposits to
specialfund obligation permit later issuances or iNCUITeNCes ONoseefinds, except that moneys which represent accrued inter
parity or prlorlty.ba5|s. . . o estor, to the extent provided in the resolution authorizing
(c) The special fund shall remain subject to the security interesfjanceof such evidences ofevenue obligation, premium
until provision for payment in full of the principal and interebt yeceivedon the issuance of evidences shall be credited to the
the special fund obligations, and other obligations specified in thgpropriateredemption fund. As determined by the commission,
authorizingresolutionproviding for the issuance of the particulaqoaymemg0 be received under an agreenanancillary arrange
specialfund obligations, has been made, as provided in the authent entered into under 48.55 (6)with respect to any such
rizing resolution. issuanceof evidence®of revenue obligation shall be credited to
(d) An owner of special fund obligations may either at law ahe appropriate fund.
in equity protect anenforce the security interest and compet per (2) Moneysin such funds may be expended, pursuant to
formanceof all duties required by this section. appropriationspnly for the purposes ar the amounts for which
(2) UseoF sPeCIALFUND MONEYS. The commission and the borrowed, for the payment of the principal @nd interest on
stateagency carrying ouhe special fund program responsibili relatedrevenue obligations, to make deposits to reserve fands,
ties shall jointly determine, and the commission shall fixia to make ancillary payments.
authorizingresolution for the obligations, the conditions under (3) Moneysin such funds may be commingled only for the
which money in the special fund shall be set aside and applietht@poseof investment with other public funds, but they shall be
the payment of therincipal and interest of the obligations, deposnyestedonly in investment instruments permitted i25.17(3)
ited in funds established under the authorizing resolutionaate () or in environmental improvemeriind investment instru
availablefor other purposes. mentspermitted in s281.59(2m). All such investments shall be
(3) RepempTIONFUND. The special fund revenues that are tthe exclusive propertpf such fund and all earnings on or income
be set aside for the payment of the principal of and interest on frem investments shall be credited to sfiohd and shall become
specialfund obligations and, as directed gy commission, pay availablefor any of the purposes under s(®). andfor the pay
mentsto be receivedvith respect to an agreement or ancillarynentof interest on related revenue obligations.
arrangemenentered into under 48.55 (6) shall be paid into a  (4) |f, after all outstanding relate@venue obligations have
separatdund in the treasury or in an account maintained bysen paid or payment provided fomoneys remain in a fund
trusteeappointed for that purpose in the authorizing resolution createdunder sub(1), all of the following shall occur:
be identified as “the ... redemption fund2ach redemption fund (a) If the fund created under suft) is in an account main

shall be expended, and all moneys from timetibe on hand . ineqhy & trustee appointed by an authorizing resolutioe,
thereinare irrevocably appropriated, in sumsficient, only for moneysshall be paid over to the treasury

the payment of principal of and interest on the special fund abliga (b) The fund created under sib) shall be closed.

tions giving rise to it and premium, if angue upon redemption  }
o i : . . 34155, 3661995 a. 2271997a. 271999
of any such obligations, and for payment of obligations UaHer , & 3sa’s001 4. 16a000 o 3o 00 & 3661995 2. 22719972

agreemenbr ancillary arrangement entered into undégss5(6)
to the extent provided for in an authorizing resolution. Mor@ys 18 58 Other fiscal and administrative  regulations.

the redemption fundsiaybe commingled only for the purpose 0f(1) MaNAGEMENT oF FUNDSAND RECORDs. All funds established
investmentwith other public funds, buhey shall be invested only ynderthis subchaptewhich are deposited in the state treasury
in investment instruments permitted ir25.17 (3) (dr) All such  shallbe managed as providbyg law for other state funds, subject
investmentsshall be the exclusive property of the fund and allg any contract rights vested in owners of evidences of revenue
earningson or income from such investments shall be Cred'tedéﬁligationsecured by such fund. The department of admiristra
the fund. tion shall maintain full and correct records of each fund. The leg
(4) SurpLus. If any surplus is accumulated in any of théslative audit bureau shall audit each fund as of January 1 of each
redemptiorfunds, subject to contract rights vested in the owneyearreconciling all transactions and showing the fair market value
of specialfund obligations secured therelityshall be paid over of all property on hand. All records aaddits shall be public dec
to the treasury uments. All funds established under this subchapter which are
(5) AUTHORIZING RESOLUTION. The commission may provide depositedvith a trustee appointed for that purpose by the autho
in the authorizingesolution for special fund obligations or byfizing resolution shall be managed in accordance with resolutions
subsequenaction all things necessary to carry intieef this see ~authorizing the issuance of revenue obligatiorsgreements
tion. Any authorizing resolution shall constitute a contract withetweenthe commission and titeustee and any contract rights
the owners of angpecial fund obligations issued pursuant to th¢estedin owners of revenue obligations secured by such fund.
resolution. An authorizing resolution may contain such provi (3) EXTINGUISHMENT OFDEBT. Interest shall cease to accrue on
sionsor covenants, without limiting the generality of the power tarevenue obligation on the date that the obligation becomes due
adopttheresolution, as are deemed necessary or desirable forfidhrepayment if payment is made or duly provided, fout the
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obligation and accrued interest shall continue to be a bindimgitstanding.All of the provisions of this section shall apply to the
obligation according to its terms until 6 years overdue for-payenewalnotes.

ment,or such longer periods may be required by federal lat History: 1977 c. 292001 a. 16

thattime, unless demand for its payment has been made, it shall

be extinguished and shall be deemed no longer outstanding. 18.60 Refunding obligations. (1) The commission may

(4) SUBSTANTIVE COVENANTS. Notwithstanding any other pro authorize,for any one or more of the purposes described in s.

vision of this subchaptethe state department or agency hesd  +8-53 (1), the issuance of revenue—obligation refunding obliga
rying out program responsibilities for which a revenue obligatiofions: Refunding obligations may be issued, subject to any con
ractrights vested in owners of obligations or notes beéfy

hasbeen authorized by the legislature shall have the authorit)} d fi h : f obligati
formulatecovenantsespecting the operation of the related entePanC_eh fo r%_lnarrl]ce n’;]ore Ll_"’m one issue of o |gat|ohns ort?otes
priseor program. The department or agency head shaiult Notwithstandingthat the obligations or notes may have been

with the commission withespect to the fct of any proposed Ssuedat diferent times for dferent purposes and may secured
covenantsn the sale of theroposed revenue obligation. Nothing?Y the Property or income of more than one enterprise or program

in this subsection shall nstrued to expand the powers of an§’ SP€cial fund or may be public debt or building-corporation
statedepartment or agency ndebtedness. The principal amount of refunding obligations

History: 1977 c. 291979 c. 341999 a. 92003 a. 33 s_haII not exceed_the sgm‘: the princi_pal amount of_the _obliga
tionsor notes being refinanced; applicable redempti@miums;
18.59 Bond anticipation notes. (1) Whenever the com unpaidinterest on the oin_gation_s or notes to the date of delivery
mission has adopted an authorizing resolution for revenudX €xchange of the refunding obligations; in the event the proceeds
obligationbonds for any one or more of the purposes desciibec®'® to be deposited in trusts provided in sub(3), interest to
s.18.53 (3) it may prior to the issuance of the borate in antici  2CCrueon the.obllgatlons or notes from the date of delivery to th.e
pationof their sale, adopt an authorizing resolution for revenuélateof maturity or to the redemption date selected by the commis
obligation bond anticipatiomotes. The authorizing resolutionSion, whichever is earlier; anthe expenses incurred in the
shall recite that all conditions precedent to the issuance igguanceof the refunding obligations and the payment of the
revenue—obligatiomondsrequired by law or by the resolution©Pligationsor notes. A determination by the commission that a
authorizingthe bonds have been complied with and that the nof€éinancingis advantageousr that any of the amounts provided
areissued for the purposes for which the bonds \aeteorized " the precedlng sentence should be included in the refinancing
or to renew notes issued for such purposes. The authorizing ré&i!! be conclusive.
lution shall pledge to thepaymenbf the principal of the notes the  (2) If the commission determines to exchange refunding
proceedf the sale of the bond&Jpon the adoption of the autho obligationsthey may be exchanged privately for and in payment

rizing resolution, the authorizing resolution for the bonds shall B@ddischage of any of the outstanding obligatiamsnotes being
irrevocableuntil the notes have been paid. refinanced. Refunding obligationsnay be exchanged for such

(2) All original revenue-obligation bond anticipation noteﬁ{indpal amount of the obligations or notes being exchanged

shallbe named revenue-bond anticipation notes and shall refjgreforeas may be determined kiye commission to be neees

on their face that they are payable solely from the proceedssé’fy or advisable. The owners of tigligationsor notes being
revenue—obligatiohonds to be issued under this subchayitee 'crundedwho elect to exchange need not pay accrued interest on
aggregateamount of such notes outstanding including intetmstthe refunding ob!lgatlons if and. to the extent that interest is
accrueshall not exceed the aggregate principal amount of tpgcrued&nd unpaid on the obl|gat|ons_or UMQ refunded and '
bondsin anticipationof the sale of which they are issued. The ra ) be surrendered. If any of the obllgatlons or notes to be refl
of interest borne by the notes shall not exceed any maximum figgcedare to be called for redemption, the commissiball

of interest authorized to be borne by the bonds. No lien shallfgeminewhich redemption dates shall be used, if more than one
createdor attached with respect to any property of the state a eis applicableand shall, prior to the issuance of the refunding

: . .~ ~0bligations,provide for notice of redemptiaio be given in the
gggs(i()quencef the issuance of such notes exaepprovided in mannerand at the timerequired by the proceedings authorizing

. L - the outstanding obligations or notes.
(4) Upon the issuance of revenue-obligation bawdicipa (3) The principal proceeds from the sale of any refunding

tion notes, there shall be paid into the funds or accounts respec ™’ .. . . . "
tively provided forthe payment of the principal and interest of thger?hgatlonsshall be applied either to the immediate payraenl

revenue—obligatioonds in anticipation of the saééwhich the retirementof the obligations or notes being refinancediothe
notesare issued, from the portion of the income of the enterpri %Iggrt%%rllje%{) Phoetecsrezg\(;ﬁ QfO; {puagffrg:jaﬁgdsﬁgﬁ bneOt Ig(rjesé%ntlgl
or programaltlz;ct?]ted to th?. payment oflgr:]ncip%l and inte_res(;, tt Eg paymenbf the obligations or notes being refinancec?. If g trust
sameamoun e same times as would have been required to. . .
paid or the payment of the principal and interest of the bandsgy L=l ® JSRAPCE (ZRERL SRl 20 AT s SRR ©
itrl;]'g?gsr;drﬁéisr%n ?r?:?llnﬂg??r;g?;ﬁnmeﬂgto?/gg y;tgfsmﬁaﬁtgegg the secretary of administration or a bank or trust company that is

. > 9 ' thena member of the federal deposit insurance corporation. If the
issuedinstead of the notes. Such moneys orany thereof may

- ; total amount of any deposit, includimgoney other than sale pro
by the authorizing resolution for the notes, be pledged for the pay.e 44yt legally available for such purpose, is less than the princi
mentof the principal and interest of the notes.

; .. pal amount of the obligations or notes beiefinancedand for the

(5) All funds derived from the sale of revenue-obligatiogaymentof which the deposit has been created and pledged,
bonds or renewal notes issued subsequent to the issuanc&ggether with applicable redemption premiums and interest
reVenUe_Ob"gaUObond ant|C|pat|0n notes which the notes Weraccruecbnd to accrue to maturity ortlee date of redemption’ then
issuedin antiCipation Of the Sale Sha” Constitute a trust fund, afﬂ% app”cation of the sale proceeds shall be |ega”mmt On|y
thefund shall be expended first for the payment of princapal it the money deposited is invested in securities issued by the
interestof the notes, and then may be expended for other purpogted States or one of its agencies, or securities fully guaranteed
setforth in the authorizing resolutiofor the bonds or renewal py the United States, and only if the principal amount oftwairi
notes. tiesat maturity and the income therefréonmaturity will be suff-

(6) The commission may authorize the issuaoteenewal cient and availableyithoutthe need for any further investment or
revenue-obligatiofbond anticipation notes to provide funds foreinvestmentto pay at maturity or upon redemption the principal
the payment ofthe principal and interest of any such notes theamount of the obligations or notes being refinanced toguetitier

Wisconsin Statutes Archive.


https://docs.legis.wisconsin.gov/document/acts/1977/29
https://docs.legis.wisconsin.gov/document/acts/1979/34
https://docs.legis.wisconsin.gov/document/acts/1999/9
https://docs.legis.wisconsin.gov/document/acts/2003/33
https://docs.legis.wisconsin.gov/document/statutes/2007/18.53(3)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.59(4)
https://docs.legis.wisconsin.gov/document/acts/1977/29
https://docs.legis.wisconsin.gov/document/acts/2001/16
https://docs.legis.wisconsin.gov/document/statutes/2007/18.53(1)
https://docs.legis.wisconsin.gov/document/statutes/2007/18.60(3)

18.60 STATE DEBT Updated 07-08Wis. Stats. Database 12

applicableredemption premiums and interest accrued and to 3. By action, require the state to account ai$ viere the
accrueto maturity or to the date of redemption. The income frotrusteeof an express trust for the owners of the revenue obliga
the principal proceeds of the securities shall be applied solelytions;

the payment of the principal of and interest and redemptien pre 4. By action, enjoin any acts or things which may be unlawful
miumson the obligations or notes being refinanced, but provisien in violation of the rights of the owners of the revenue obliga
may be made for the pledging and disposition of any surplugens; and

Nothingin this subsection shall be construed as a limitation on the 5 pecjare all the revenue obligations due and payable, and

durationof any deposit in trust for the retirement of obligations Gf )| gefaults shall be made good, Higgregate principal amount

notesbeing refinanced, but which have not matured and which &j€ihe revenue obligations of the issue then outstanding, to annul
not presently redeemable. Nothing in this subsection shall declaration and its consequences.

construedo prohibit reinvestment of the incoroéa trust if the
reinvestmen?srvill matureat such times that didient cash will () The trustee shall have all of the powers necessary or-appro

; : : : L jatefor the exercise of any functions specifically set forth in this
be available to pay interest, applicable premiums, and principal fl Y :
the obligations or notes being refinanced. §ubchapteor incident to the general representation ofaiveers

L h " of revenue obligations in the enforcement anatection of their
(4) Thecommission may in addition to the other powers coRjgnts.

ferredby this subchapteiclude a provisiom any authorizing (d) Before declaring the principal of revenue obligations due

resolutionfor refunding obligations pledging at any part of the s : PR o
specialfund orincome of any enterprise or program originaII)&n?h%aég\%%g}eawésttﬁ: ;tr:glrlnfér;/stg%lxgri(l) days’ notice in writing

financedfrom the proceeds of any tife obligations or notes being . . .
refinanced,or pledging all or any part of the surplus income (&) Any action or proceeding by the trus&gainst the state

derivedfrom the investment of any trust created under @)por Maybe commenced by delivering a copy of the summons and of
both. the complaint to the attorney general or leaving them at the attor

. . . . ney generak ofice with an assistant or clerk. The place of trial
_(5) All of the following provisions that are not inConsistents s, ok an action shall be peovided in s801.50 Sectiond 6.53

with the express provisions of this section shall apply to refundigg {775 91shall not apply to such claims. If there is final judg

obligations,except that the maximupermissible term shall be 5Omentagainst the state in such action, it shalphil as provided

years from the date of original issue of the oldest note or obligatiiry, 775 04 together with interest at the rate of 10% per year from
issuebeing refunded: the date payment was judged lave been due until the date of

(a) Sectiorl8.56 _ o paymentof the judgment.

(b) Inthe case of enterprise obligationsl&561 (4) Any public oficer or public employee, as defined in s.
(c) Inthe case of special fund obligations] &562 939.22(30), and the suretgn the persos’oficial bond, or any
History: 1977 c. 291999 a. 92003 a. 33 otherperson participating in any direct or indirect impairment of

any fund established under this subchapstrall be liable in any
18.61 Undertakings of state. (1) The state shall not be gen actionbrought by the attorney general in the namefstate, or
erally liable on revenue obligations and revenue obligations shly any taxpayer of the state, or by the owner of revenue obligation
not be a debt of the stafer any purpose whatsoeveAll evi- payable in whole ain part, directly or indirectlyout of such fund,
dencesof revenue obligation shall contain on their face a statg restore to the fund all diversions from the fund.

mentto that efect. (5) Thelegislature may provideyith respect to any specific
(2) The state pledges and agrees with the owners of revensgsueof revenue obligations, prior to their issuance, that if the spe
obligationsthat the state will not limit or alter its powers to fulfillcial fundincome or the enterprise or program income pledged to
theterms of any agreements made with the owners or in any whgpayment of the principal and intere$the issue is insfi€ient
impair the rights andemedies of the owners until the revenuéor that purpose, or is indidient to replenish a reserve fund, if
obligations, together with interest including interest on anwpplicable,t will consider supplying the deficiency by appropria
unpaidinstallments of interest, and albsts and expenses in eontion of funds, from time to time, out of the treasulythe legisla
nectionwith any action or proceeding by or on behalf of the-ownure so provides, the commission may make the necessary provi
ers,are fully met and dischged. The commission may includesionstherefor in the authorizing resolution and other proceedings
this pledge and agreement of the state in any agreement withdhéhe issue. Thereaftef the contingency occurs, recognizing its
owners of revenue obligation. moral obligation to do so, the legislature hereby expresses its

(3) (@) If the state fails to pay any revenue obligation iﬁxpectatiorand aspiration that it shall make such appropriation.
accordancavith its terms, and default continues for a period of 3pHistory: 1977 c. 291979 c. 35.92 (5) 1979 c. 1071981 c. 3361983 a. 228

daysor if the state fails or refuses to comply with this subchaptse'r1 61993 2. 3011999 a. 92001 a. 1032005 2. 25

or defaults in any agreement made with the owners of any issyeg> Revenue obligations as legal investments. Any

of revenue obligations, the owners of 25% in aggregate prinCiggherprovision of law to theontrary notwithstanding, any of the

amountof the revenue obligations of the issue then outstandifigjiowing may legally invest any sinking funds, moneys, or other
by instrument recorded in thefiok of the register of deeds of fnqs helonging to them or withitheir control in any revenue

DaneCounty ancapproved or acknowledged in the same manngpigationsissued under thisubchapterwhich shall be autho
asa deed to be recorded, may appoint a trustee to representibigy security for all public deposits:

ownersof the revenue obligations for the purposes specifica
providedin the instrument.
(b) The trustee maynd upon written request of the ownefrs
tthf"n agt%rer?atet Ff[”?]g'i?]a' sar?;(l)luinr;[ ?ggﬁ‘;‘&%ﬁ%gﬁg?ns of unions, trust companies, savings bar&sd institutions, invest
eissue e. outsta g_ ! > : ment companies, insurance companies, insuragsociations,
1. By actionor proceeding, enforce all rights of all owners oindother persons carrying on a banking or insurance business.

theissue of revenue obligations, includitig right to require the 3y personalrepresentatives, guardians, trustees, and other
stateto collect enterprise or program income or special fu?ﬂjuciaries ' ' '

incomeadequate to carry oany agreement as to, or pledge of, o 1977 ¢. 292001 a. 102

suchincome and to require tigtate to carry out any other agree

mentswith the owners of theevenue obligations and to performig 63 Validation of revenue obligations. (1) Notwith-

its duties under this subchapter; standing any defects, irregularities, lack of power or failure to
2. Bring suit upon the revenue obligation; comply with anystatute or any act of the commission, all revenue

lly (1) Thestate, the investment boapijblic oficers, municipal
corporationspolitical subdivisions, and public bodies.

(2) Banksand bankers, savings and loan associations, credit
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obligationsissued or attempted to be issued after July 1, 2857 18.71 Definitions. In this subchapterunless the context
declaredo be valid; all instruments given after July 1, 1977 te eviequiresotherwise:

dencethe obligation are declarewd be binding, legal, valid, (1d) “Aggregateexpected debt service and net exchange pay
enforceableand incontestable in accordance with their terms; angknts” means the sum of the following:

all proceedings taken and certifications and determinations madqa) The aggregate net payments expected to be made and

afterJuly 1, 1977 to authorize, issue, sell, execute, deliver or erniggeivedunder a specified interest exchange agreement snder
into the obligation or instruments are validated, ratified, approved 73(5) (a)

andconfirmed. o o . ) (b) The aggregate debt service expected to be made on notes
(2) A determination, legislative, judicial or administratif®, related to that agreement.

anyreason, that the state may not spend the proceeds of revenyey The g
o A ggregate net payments expected to be made and
obligationsor that it has spent the proceedsdqourpose other rqceivedunder all other interest exchange agreements under s.

thanthe statecpurpose for which the revenue obligations wergg 735y (g)relating to those notes that are in force at the time of
issuedor for a purpose for which the state may not spend MON@Yecutingthe agreement.

shallnot afect the validity of the revenue obligations nor the evi

denceof revenue obligation therefor (Im) “Commission” means the building commission.

History: 1977 c. 29 (2) “Department” means the department of administration.
(3) “Evidence of operating note” means a written pronbise
18.64 Minority financial advisers and investment pay an operating note.

firms. (1) In this section, “minority financial adviser” and (4) “Operating note” means eveandertaking of the state to
“minority investment firm” mea financial adviser and invest repaya certain amount of a financial obligation which is:

mentfirm, respectivelycertified by the department cbmmerce (a) Created for the purpose of funding operating deficita®f
unders.560.036 (2) stateas determined under6.405 (1) which must be repaid not

(2) Exceptas provided under suf), in issuing evidences of laterthan the last day of the fiscal year during which the operating
revenueobligations by competitive sale, the commission shalloteis issued,;
ensurethat at least 6% of the total odvenue obligations cen (b) Payable from andecuredsolely by revenues pledged by
tractedin each fiscal year is underwritten by minority investmenhe commission and the department pursuant to the authorizing
firms. resolutionprovided that all sucbledged revenues must first be

(3) Except as provided under siB), in issuing evidences of availablefor the payment of public debt; and
revenueobligations by negotiated sale, the commission shall (c) Not public debt under 48.01(4) nor a revenue obligation
ensurethat at least 6% of the total ofvenue obligations cen unders.18.52 (5)
firms. 18.01(4).

(4) Except as provided under si), in issuing evidences of History: 1983 a. 31983 a. 365.96 (4} 1983 a. 1921985 a. 292007 a. 20
revenueobligations by compefitve sl or negoliated sale, thebersingois it e st tem bonouings b be st s comerc
commissionshall ensure that at least 6% of the total MONEYS's 3. ‘State ox rel. La Folleteattt, 114 Wi, 2d 356338 N.W2d 664(1083).
expendedn such fiscal year for the services of financial advisers
areexpended for the services of minority financial advisers. 18.72 Purposes of operating notes. (1) The commission

(5) Exceptas provided under suliZ), an individualunder may authorize financial obligations to be incurred awitlences
writer or syndicate of underwriters shalhsure that each bid orof operating notes to lssued therefor in an amountficiént to
proposal.submitted by that individual or syndicate in a competfund or refund the whole or any part of angerating note issued
tive or negotiated sale of a revenue obligation, provides for-a ppnderthis subchapter Howevey no operating notes originally
tion of sales to minority investment firms. issuedin a fiscal year may be funded refunded by proceeds of

(6) Thecommission shall annuallgport to the department of 8" 0P€rating note to mature in a later fiscal year
administratiorthe total amount alevenue obligations contracted  (2) Thecommission may authorize financial obligations to be
with the underwriting services of minoritgvestment firms and incurredand evidences of operating notes to be issued therefor to
the total amount of moneys expended for the services of minorfiynd operating deficits as moneys are required. The requirements
financial advisers during the preceding fiscal year for moneys shall be established by the department.

(7) Therequirements of any of sulg) to(5) do not apply to ~ (3) Eachpurpose specified in sul{g) and(2) may include the
anissuance of evidence of a revenue obligation, if the secret§Xpensesf issuance of theperating notes and reserves securing
of administration submits a report in writing specifying the buildh® operating notes.
ing commissiors reasons for not complying with the require  (4) No operating note issued under this section may have a
mentsof any of subs(2) to (5) for that issuance. maturity date later than the last daythé fiscal year during which

History: 1987 a. 271989 a. 3661991 a. 321995 a. 2%.9116 (5) the operating note is issued.
History: 1983 a. 31985 a. 29

SUBCHAPTERIII 18.725 Limit on amount of operating notes.  The build

ing commission may not sell operating notes und&8<.3 (2)at

anytime if the amount of operating notes to be sold at that time

plusthe amount of operating notes outstanding at that time exceed

o _ . _ 10% of the amounts shown in the schedule und29 €05 (3)of

18.70 Provisions applicable. The following sections apply appropriationsof general purpose revenues, @afined in s.

to this subchapterexcept that all references to “public debt,”20.001(2) (a) plus the amounts shown in the schedule of appro

“debt,” or “revenue obligation” are deemed to refer to “operatingriationsof program revenues, as defined i8&001 (2) (b)both

notes,”all references to “evidence of indebtedness” are deemediculatedas of that time and for that fiscal year

to refer to “evidence of operating note,” and all references te “evi History: 1985 a. 29

dencesof indebtedness” are deemed to refer to “evidences of

operatingnotes™. $s18.03 18.06 (8)18.07,18.10 (1)(2),(4)to 18.73 Procedures. (1) AUTHORIZINGRESOLUTION. Nofinan

(9), and(11), 18.17,18.52 (1m)18.61 (1) 18.62 and18.63 cial obligations maybe incurred under this subchapter nor may
History: 1983 a. 31991 a. 392003 a. 320 any evidence of operating notbe issued by the state except upon

OPERAING NOTES
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submissionof a requesby the department under ¥5.405and c. The aspects of risk exposure associated with the -agree
pursuant to an authorizing resolution of the commission. Eagtents.

authorizing resolution shatitateeach purpose of the operating  d. The standards and procedures for counterparty selection.
notesit authorizesyhich need not be more specific but may not ¢ The standards for the procurement of, and the setting aside
be more general than those purposes provided in or pursuan&#qeserves, if anyin connection with, the agreements.

law, and the maximum principal amount tb operating notes. f. The provisions, if anyfor collateralization or other require

Hi]r?e%pbeyr?ﬂggcggtniissggg be designated by any name as dertr?énts for securing any counterparsyobligations under the

(2) SaLE. Operating notes may be sold at either public er pﬁ\greements.

vatesale. The commission may provideaim authorizing resolu ftr?é ergztrirgnfg financial monitoring and periodissessment

tion for the refunding of operating notes, for their exchange pﬁ 9 X ' . .

vately, in payment and dischge of any of theoutstanding (&) 1. Subject to sub@., the terms and conditions of anter-

operatingnotes being refunded. All operating notes sold at pubfstexchange agreement under. ga shall not be structured so

saleshall be noticed as provided in the authorizing resolutioﬁ"f"‘t'as of the trade date of the agreement, the aggregate expected

Any bids received at public sale may be rejected. ebtservice and net exchange payments reladrge agreement
(4) ExERCISE OF AUTHORITY. Financial obligations may be during the fiscal year in which the trade date occurs will be less

incurredand evidences of operating notes issued themafer than the aggregate expectéebtservice and net exchange pay

. h mentsrelatingto the agreement that would be payable during that
suant to one or more authorizing resolutions, unless other

providedin theresolution or in this subchaptet any time and fisCal year 'f. t.h? agreement Is not (_exe_cuted. ]
from time to time, for any combination of purposes, in WCIfIC 2. SUdeVISIom. shaII not'apply if elther Of the fO"OW occurs:
amountsat any rates of interest, for any term, payable at any inter @. The commission receivesdetermination by the indepen
vals, at any place, in any manner and having any other termsdgntfinancial consulting firm undepar (d) 1.that the terms and
conditionsdeemed necessary or useful. Unless sooner exerci§egiditionsof the agreement reflect payments by the state¢hat
or unless a shorter period is provided in the resolutmery resenton—market rates as of the trade date for the particular type
authorizingresolution shall expire 3 months after thate of its Of agreement.
adoption. b. The commissioprovides written notice to the joint cem
(5) AGREEMENTS AND ARRANGEMENTS; DELEGATION; USE oF ~ Mitteeon finance of its intention to enter into an agreement that
OPERATINGNOTES. (a) Subject to paréd) and(e), at the time of, IS reasonably expected to satisfy subdand the joint committee
or in anticipation of, contracting operating notes aneny time ©n finance either approves or disapproves, in writing, the commis
thereaftemwhile the operating notes are outstanding, the commfion'sentering into the agreement within 14 days of receiving the
sionmay enter into agreements and ancillary arrangemetats  Written notice from the commission.
ing to the operatingotes, including liquidity facilities, remarket 3. This paragraph shall not limit the liability of the state under
ing or dealer agreements, letter of credit agreements, insurafo@greement ibctual contracted net exchange payments in any
policies, guaranty agreements, reimbursement agreemeritsgal year are less than or exceed original expectations.
indexingagreements, or interest exchange agreements. Any pay(f) Semiannuallyduring any year in which the state is a party
ment received pursuant to any such agreementsrmillary to an agreement entered into pursuant to(parthe department
arrangementshall be deposited in, and any payments made pof administration shall submitr@portto the commission and to
suantto any such agreemeras ancillary arrangements will be the cochairpersons of the joint committee fimance listing all
madefrom, the general fund or the operating noédemption suchagreements. The report shall include all of the following:
fund, as determined by the commissicFhe determination of the 1. A description of each agreement, including a sumrafry

commission included in an interest exchange agreetimatsiuch s terms and conditions, rates, matyritgdthe estimated market
anagreement relates to an operating note shall be conclusiveya|ye of each agreement.

_ (b) The commission may delegate to other persons the author 2. An accounting of amounts that were required to be paid and
ity and responsibility to take actions necessary and approfriatgeceivedon each agreement.
implement agreements and ancillary arrangements yal¢a). 3. Any credit enhancement, liquidity facilitpr reserves,

(c) Any operating notes may includgerating notes cen includingan accounting of the costs and expenses incurred by the
tractedto fund interest, accrued or to accrue, on the operatiggte.

notes. . 4. A description of the counterparty to each agreement.
(d) With respect to any interest exchange agreement or-agree 5 a description of the counterparty riske termination risk,
mentsspecified in par(a), all of the following shall apply: andother risks associated with each agreement.

1. The commission shall contract wih independent finan  History: 1983 a. 31985 a. 291989 a. 312007 a. 20
cial consulting firm to determine if the terms and conditions of the
agreementeflect a fair market value, as of theposed date of 18.74 Application of operating note proceeds.  All mon-
the execution of the agreement. eysresulting from the contracting of operating notes or any pay
2. The interest exchange agreement must identify thetmoténentto be received under an agreemanancillary arrangement
which the agreement is related. The determination ofdnemis ~ enterednto under s18.73 (5)with respect tany such operating
sionincluded in an interesixchange agreement that such agregotesshall be credited to the general fund, except that moneys
mentrelates to a note shall be conclusive. which represent premium and accrued interest on operating notes,
3. Theresolution authorizing the commission to enter intg@" MONEys for purposes of funding or refunding operating notes

any interest exchange agreement shall requirettieaterms and pursuantto s.18.72 (1)shall be credited t¢the operating note
conditionsof the agreement reflect a fararket value as of the red_emp_nonfund:

dateof execution of the agreement, as reflected byléhermina > 1983232007 2.20

tion of the independent financial consulting firm under suhd.

&nedfsngxiﬁsFabl'Sh guidelines for any such agreermatgding ating notes are authorized, there shall be established in the state
g: N ) o ) treasuryor with a trustee if so required in the authorizing resolu
a. The conditions under which the commission may eénter tjon, an operating note redemption fund separate and distinct from
the agreements. every other fund, whichmay contain separate and distinct
b. The form and content of the agreements. accountgfor each particular operating note issue.

18.75 Operating note redemption fund. (1) When oper
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(2) Theoperating note redemption fund shall be expended and(4) Exceptas provided under suff.), in contracting operating
all moneys from time to timen hand therein are irrevocablynotesby competitivesale or negotiated sale, the commission shall
appropriatedin sums stficient, only for the payment of principal ensure that deast6% of the total moneys expended in such fiscal
andinterest on operating notes giving rise to it and premifim,yearfor the services of financial advisers are expended for the ser
any, due upon refunding or early redemption of soplerating vicesof minority financial advisers.
notes,and for the payment due, if gnynder an agreement or (5) Exceptas provided under subiz), an individualunder
ancillary arrangement entered into undet8.73 (5)with respect writer or syndicate of underwriters shalhsure that each bid or
to such operating notes. proposal,submitted by that individual or syndicate in a competi
(3) Moneys of the operating note redemption fund may b#ve or negotiated sale of an operating note, provides for a portion
commingledonly for the purpose of investment with otipeblic ~ Of sales to minority investment firms.
funds, but they may be invested only as provided in the autho (6) Thecommission shall annualhgport to the department of
rizing resolution. All such reinvestments shall be the exclusiwgministrationthe total amount of operating note indebtedness
propertyof such fund and all earnings on or income from suctontractedwith the underwriting servicesf minority investment
investmentsshall be used in meeting princigaid interest pay firms and the total amount afioneys expended for the services
mentson operating notes issued. of minority financial advisers during the preceding fiscal year
(4) Thereshall be transferred, under29.855 (1) (g)a sum  (7) Therequirements of any of sul{2) to(5) do not apply to
sufficientfor the payment of the principahterest and premium acontracting obperating notes, if the secretary of administration
due,if any, andfor the payment due, if anynder an agreementSubmitsa report in writing to th@int committee on finance speci
or ancillary arrangement entered into pursuast18.73 (5)with  fying the building commissios’reasons for not complying with
respectto operating notes giving rise to it as the same falls difge requirements of any of sul§g) to (5) for that contracting.
Suchtransfers shall be so timed that there is at all times on hanblistory: 1987 a. 271989 a. 3661991 a. 321995 a. 2.9116 (5)
in the fund an amount not legganthe amount to be paid out of

it during the ensuing 30 days or such other period if so provided SUBCHAPTERIV
for in the authorizing resolution. The commission may pledge the
depositof additional amounts at periodic intervals andgbere HIGHER EDUCATION BONDS

tary of the department may impound moneys of the general fund,
including moneys temporarily reallocated from other funds und N . )

$.20.002 (1), in accordance with the pledge of revenues in tt?e%Bl . Deflnlt.IOI‘?S. » In this subcha_pt_er. I
authorizingresolution, and all such impoundmeate deemed to (1) “Commission” means the building commission.

be payments for purposes 8f16.53 (10) but no such impound  (2) “Eligible educational institution” means a regionally
mentmay be made until the amounts to be paid into the bonel seaécreditednonprofit, postsecondary educational institution.
rity and redemption fund under 53.09 during the ensuing 30  (3) “Higher education bond” meambligations designated by

days have been deposited in thend security and redemption the commission under 4.8.82
fund. History: 1989 a. 46

History: 1983 a. 31985 a. 2%.3202 (56) 2007 a. 20 . ) . )
18.82 Bond designation. The commission may designate

18.76 Suits against the state. (1) In GENERAL. This see any obligation authorizedind issued under subchor Il as a
tion governsall civil claims, suits, proceedings and action§ighereducation bond.
respectingoperating notes notwithstandirgy contrary proyi ~ History: 1989.a.46

sionof the statutes. . 18.822 Debt requirements. The authorizing resolutiofor
(2) To RECOVERAN OPERATINGNOTE. If the state fails to pay anobligation under this subchapter shall require thaifahe fo
anyoperating note in accordance withtésms, an action to com |owing conditions be met:

pelsuch payment may be commenced against the state in-accorq1) The terms of the obligation are structured to encourage
ancewith s.801.02 The plaintif shall serve an authenticatedonershipby as many individuals as possible.

copy of the summons and complaint on the attorney general by 5y g evidencesf the obligation are issued in denomina
leavingthe copies at the attorney genesadifice in the capitol tions of not more than $1,000
with an assistant or clerk. The place of trial of such an astiah 501y 1989 a. 46 U
beas provided in 801.50
(3) JubGMENT. Sectionsl6.007and775.01do not apply to 18.83 Redemption.  The commissionmay provide that
suchclaims for payment of operating noteéthere is final judg higher education bonds may be presented for payment before
mentagainst the state in such an action, it shall be paid as provitigturityto any eligible educational institution fuition, fees and
in s.775.04together with interest thereonthe rate of 10% per Othereducationally related costs owed that eligible educational
yearfrom the date the payment was judged to have been due dR§tfitution plus an allowance for otheducatl_onally related costs
the date of payment of the judgment. suchas room and board, books and supplies and other miscella
History: 1983 a. 31983 a. 22%.16. neousexpenses owed to any person except that eligible educa
tional institution, subject t@ny requirement of the commission.
18.77 Minority financial advisers and investment The commission may treat higher education bonds presented for
firms. (1) In this section, “minority financial adviser” and paymentunder this section as still outstanding, even though
“minority investment firm” meam financial adviser and invest ownedby the state, and the commission megell such higher
mentfirm, respectivelycertified by the department obmmerce €education bonds or fund or refund such higher education bonds
unders.560.036 (2) throughthe issuance of other obligationi$.obligations are issued

; ; ; .-~ to fund or refund such higher education bonds, sailgations
(2) Exceptas provided under suff.), in contracting operating . > .
notesby competitive sale, the commission shall ensure that at | ?”I}I:)e treateas ls%uecigpr tr;]e pgrposc(ajg‘hfundlng, not refunding,
6% of total operating note indebtedness contracted in fesad OLigtorp_urlgg:iS4gn er this chapter an :
yearis underwritten by minority investment firms. v '

(3) Exceptas provided under suf.), in contracting operating 18.84 Schools as bond trustees or fiscal agents; con -
notesby negotiated sale, the commission shall ensure thedsit tracts. Notwithstanding s18.10 (8) thecommission may desig
6% of total operating note indebtedness contracted infesci  nateany eligible educational institution as a trustee or fiageht
yearis underwritten by minority investment firms. for any issue of higher education bonds and emwtgr into any
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contractwith any eligible educational institution to satisfy the-purl8.852 Procedure. (1) The commission may establish any
posesof this subchapter procedurenecessary to administer this subchapter

History: 1989 a. 46 (2) Thesale of any bond, authorized and issued under subch.
18.85 Facilities. The commission may enter into agreemenfs®"d designated by tremmission under €.8.82as a higher
and ancillary arrangements for public debt under this subchapfgucationoond, shall be private.
including liquidity facilities, remarketing or dealer agreements, 110" 1989 a. 4668, 359

letter of credit agreements and line of credit agreements.
History: 1989 a. 46
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